M. P. Chitale & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT ON SPECIAL PURPOSE
FINANCIAL STATEMENTS TO THE BOARD OF DIRECTORS OF
NORTH KARNATAKA EXPRESSWAY LIMITED

Report on the Special Purpose Financial Statements

We have audited, for the purpose of your audit of the consolidated financial statements of
IL&FS Transportation Networks Limited (ITNL), the accompanying Special purpose financial
statements of North Karnataka Expressway Limited (“the Company”), which comprise the
Balance Sheet as at March 31, 2018, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and Statement of Changes in Equity for the
year then ended; and a summary of the significant accounting policies and other explanatory
information (herein after referred to as Special Purpose Financial Statements); and Hyperion
Package, based on the Special Purpose Financial Statements, including all appendices and other
deliverables as listed in the referral instructions (GRI) (referred to as the “Reporting Package”).
The special purpose financial Statements and Reporting Package have been prepared by the
Management of the Company based on the Group Referral Instructions (GRI) dated March 10,
2018 issued by the Management of IL&FS Transportation Networks Limited (“ITNL”/*“Parent
Company”).

Management’s Responsibility for the Special Purpose Ind AS Financial Statements and the
Reporting Package

The Company’s Board of Directors is responsible for the matters stated in the GRI, which is as
per Indian Accounting Standards (Ind AS) specified under section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, with respect to the preparation of
these special purpose financial statements and the Reporting Package that give a true and fair
view of the financial position, financial performance (including Other Comprehensive Income),
cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, as applicable and the accounting policies as mentioned in the GRI
and in accordance with the format of special purpose financial statements and the Reporting
Package as given in the GRI and Hyperion System.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; application of appropriate accounting policies as
mentioned in GRI; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the special purpose Ind AS financial statements and the
Reporting Package that give a true and fair view and are free from material misstatement,

whether due to fraud or error.
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Auditor’s Responsibility

Our responsibility is to express an opinion on these special purpose financial statements and the
reporting package based on our audit.

We have taken into account the auditing standards and matters which are required to be
included in the audit report as per the format given by the parent company’s auditor.

We conducted our audit of the special purpose financial statements and the Reporting Package in
accordance with the GRI issued by ITNL, Group Audit instruction issued by SRBC & CO LLP,
parent company auditors and in accordance with the Standards on Auditing specified under
Section 143(10) of the Act.

Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements and Reporting
Package are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements and reporting package. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements and reporting package, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements and reporting package that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements and reporting package.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the special purpose financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid special purpose financial statements & reporting package give the information
required by the Act in the manner so required and give a true and fair view in conformity with the
GRI, of the state of affairs of the Company as at March 31, 2018, and its profit/loss and its cash
flows for the year ended on that date

Restriction on Distribution and Use

The special purpose financial statements have been prepared for inclusion in the consolidated
financial statements of the Parent Company. As a result, the special purpose financial statements
may not be suitable for another purpose. Our report is intended solely for the Company, the
Parent Company and the auditors of the Parent Company for their consideration into the audit of
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into the audit of Consolidated Financial Statements and should not be distributed to or used by
parties other than the Company, the Parent Company and the auditors of the Parent Company.

Other Matter

The Company has prepared a separate set of general financial statements for the year ended
March 31, 2018 in accordance with the Indian Accounting Standards specified under section 133
of the act, on which we have issued a separate Auditor’s Report to the members of the Company
dated April 27™, 2018

The Company has prepared a set of Special Purpose Financial Statements on which we have
issued a separate Audit Report to the Board of Director dated April 27" 2018

For M .P. Chitale & Co.
‘CGhartered Accountants

|
U»:\ w.\
Murtuza Vajihi
Partner

Place: Mumbai
Date: April 27, 2018

ZAUSERI\NKEL\Aud 17-18\Mar 18\Final Set\ Final Audit report For ITNL consolidation.doex



North Karnataka Expressway Limited
BALANCE SHEET AS AT MARCH 31, 2018

(For Consolldation Into the financial information of IL&FS Transportation Networks Limited)

g
Particulars Notes As at As at
March 31, 2018 March 31, 2017

ASSETS
Non-current Assets
(@) Property. plant and equipment 2 80,512 1.07.123
(b) Capilal work-in-progress 2 - -
(c) Investment property 3 - -
(d) Intangible assets

(i} Goodwill on consolidation 4 - -

(ii) Service Concession Arrangements (SCA) 5 - -

(iii) Intangible assels under development 5 - -

(iv) Others 5 - - . -
(e) Financial assets

(i) Investmenis

a) Investments in associates 6 - -
b) Investments in joint ventures 7 - w
¢) Other investments 8 - - - -

(ii) Trade receivables 9 - -

(iii) Loans 10 - -

(iv) Other financial assets 11 47,04,67,017 1,24,81,00,034
({f) Tax assets

(i) Deferred Tax Asset (net) 21 - -

(ii) Non Current Tax Asset (Net) 24 7.37.77 446 7,37,77 446 8,03,98,011 8,03,98,011
(g} Other non-current assets 14 - -
Total Non-current Assets 54,43,24,975 1,32,86,05,167
Current Assets
(a) Inventories 12 - -
(b) Financial assets

(i)Trade receivables 9 - -
(ii) Cash and cash equivalents 13 1,05,43,66,265 88,63,00,672
(iiiy Bank balances other than (i) above 13 - -
(iv) Loans 10 6,73,00,000 25,15,00,000
(v) Other financial assets 11 77,77.41,498 1,89,94,07,763 80,44.80,762 1,94,22,81,434
(c) Current tax assets (Net) 24 - -
(d) Other current assets 14 6.50.043 6,96,586
Total Current Assets 1,90,00,57,806 1,94,29,78,020
Total Assets 2.44.43,82,781 3,27,15,83,187
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 15 59,39,11,000 59,39,11,000
(b) Other Equity 16 60,64.83.512 81,28,42,710
Equity attributable to owners of the Company 1,20,03,94,512 1,40,67,53,710
Non-controlling Interests 17 - -
Total Equity 1,20,03,94,512 1,40,67,53.710
LIABILITIES
Non-current Liabilitles
(a) Financial Liabilities
(i) Borrowings 18 51,48,73,305 1,02,26,75,526
(i) Trade payables other than MSME 23 - -
(iii) Other financial liabililies 19 - 51,48,73,305 - 1,02,26,75,526
(b) Provisions 20 8,19,60,000 13,97,60,000
(c) Deferred tax liabilities (Net) 21 - -
(d) Other non-current liabilities 22 - -
Total Non-current Liabilities 59,68,33,305 1.16.24.35,526
Current liabilities
(a) Financial liabilities

(i) Borrowings 18 - -

(i) Trade payables other than MSME 23 40,36,127 55,08,309

(iity Other financial liabilities 19 64.27,20,000 64,67,56,127 66,16,40,000 66,71,48,309
(b) Provisions 20 - 3,49,40,000
(c} Current tax liabilities (Net) 24 . -
(d) Other current liabilities 22 3,968,838 3,05,642
Total Current Liabilities 64,71,54,965 70,23,93,951

Total Liabilities
Total Equity and Liabilities

1,24,39,88,270

1,86,48,29,477

2,44,43.82,781

3,27,15,83,187

Murtuza Vajihi
Partner

Place: Mumbai
Dale April 27. 2018

ote 1 to 45 forms part of the financial slalements,

For apgd on behalf of the Board
Mr. S C Sachdeva METWijay Kini

Managing Direclor
DIN No.- 00051945

Mr Swapnll Bhaleks

Chief Financial Officer

Place. Mumbai
Date April 27, 2018

Direclor

o\

bna Matondkar
vy Secretary

.- 06612768
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North Karnataka Expressway Limited
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{For Consolidation into the financial information of IL&FS Transoortation Networks Limited\

L

Particulars

Year endad March
31, 2018

Notes

Year ended March
31, 2017

I. |Revenue from Operations
Il. |Other income

Wl. |Total Income (I+11)

IV. |Expenses

Cost of Malerial consumed
Construciion Cosls

Operating expenses

Employee benefits expense

Finance cosls (nel)

Depreciation and amoriisalion expense
Olher expenses

Total expenses (IV)

v)

Less: Tax expense
(1) Currenl lax

(2) Deferred tax
Total Tax expenses

\

Vil

Profit/(loss) after tax (V-VI)

VIl |Add: Share of profil of associales (net)
1X |Add: Share of profil of joint venlures (nel)

X |Profit for the year (VII+VIII+1X)
X

Other Comprehensive Income

A (1) ltams thal wall net ba reclassifiod (o profit of loss
(a) Aclurial loss of lhe defined benefil plans
(c) Equily instruments through olher comprehensive income
(d) Others (specily nature)

exteni nol to be reclassified to profit or loss

A (ji) Income lax relating lo items that will nol be reclassified to profil or loss

8 (1] Items tha) may be reclasalfied to profil or less

(b) Effectlive porlion of gains and losses on designated portion of hedging
instrumenls in a cash flow hedge
(c) Others

exient lhat may be reclassified to profil or loss

B (ii) Income tax relating lo iterns thal may be reclassified lo profit or loss
Total other comprehensive {loss)/ income (A {i-ii)+B(i-ii))

Xi

Total comprehensive {loss) / income for the year (X+XI)

Profit for lhe year attribulable o
- Owners of the Company
- Non-controlling interests

Other comprehensive income for the year atlribulable to:
- Owners of lhe Company
- Non-conlrolling inleresis

Total comprehensive income for the year altribulable to:
- Owners of the Company
- Non-controlling interests

V |Profit before share of profit/(loss) of an associate and a joint venture and tax (Hl-

(b) Share of olher comprehensive income in associates and joint ventures, to (he

(a) Exchange differences in Iranslating the financial slalements of foreign operations

(d) Share of other comprehensive income in associates and joint ventures, lo lhe

25
26

30,61,03,604
8,06,64,171

37,12,88,797
12,03,42,780

38,67,67,775

49,16,31,577

27
27 .
28 15,00,83,423
29 25,28,388
30 13,59,54,792
31 26,611
32 1,44,10,489

13,14,18,386
18,96,705
18,33,91,673
15,421
1,40,37,082

30,30,03,703

33,07 59,267

8,37,64,072

a3
2,80,00,000

16,08,72,310

4,07,00,000]

2,80,00,000
5,57,64.072]

4,07,00,000
12,01.72.310

5.57,64,072

12,01,72.310}

5,57,64,072

1,72.310

5,57,64,072

12,01,72,310,

5,57.64,072

12,01,72 31G

5,57,64,072

12,01,72,310

5,57,64.072

12.01.72.310

Xill |Earnings per equily share (face value 10 per share):
(1) Basic {in Rs)

(2) Diluted (in Rs }

34

Nole 1 to 45 forms part of the financial statements

|iWeimz ol our reporl attached
Foh M P Chitale & Co.

Challerod fecountanis

N S M\u.a_;
Murtuza Yaglin \
Partner = C ™\

Place Mumbai 2
Dale Apnl 27 2018 "

For and on bohall of the Boand

-

Mr. achdova
Managing Direclor
DIN No.- 51945

Mre SWapnil Bhalokar

Chiel Financial Officer

Dlisectal
DIN

Place Mumbal
Date April 27 2018

.- 06612768

Canyang Secretary




North Karnataka Expressway Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

k4

Particulars Year ended March 31, | Year ended March 31, 2017
2018

Cash flows from operating activities
Profil for the year 5,57,64,072 12,01,72,310
Adjustments for:
Income tax expense recognised in profil or loss 2,80,00,000 4,07,00,000
Shara of profit of associates (net)
Shara of profit of joint venlures (net)
Financa costs recognised in profit or loss 13,59,54,792 18,33,91,673

Interest income recognised in profit or loss

Profit on sale of investments (net of goodwill}
Dividend Income on non-current investments

(Loss) / Gain on disposal of property, plant and equipment
Provision for employee benefits (net)

Provision for overlay {net)

Provision for replacement cost (net)

Provision for doubtful debts and receivables
Expecled credit losses on trade receivables (net)
Expected credit losses on debt instruments (net)
Expected credit losses on other financial assets (nel)
Depreciation and amorlisation expenses

Excess provision written back

Exchange (gain) / loss

Movements in working capital:

Dacrease in lrade receivables (current and non current)

Decrease in inventorias

(Increase)/decrease in other financial assels & other assels {current and non
curent)

Increase/ (Decrease) in financial liabililies & other liabilities (current and non current)

Cash generated from operations

Income taxes paid (net of refunds)
Net cash generated by operating activities (A)

Cash flows from investing activities

Payments for property, plant and equipment, intangible assets

Proceads from disposal of property, plant and equipment, intangible assets
|neraase in receivable under service concession arrangements (net)
Imterest received

Purchase of investments in joint venture

Proceads from redemplion of debentures

Proceatt from sale of investment in subsidiary and associate

Procasds on disposal of partial interest in a subsidiary that does not involve loss of
control

Investment in Mulual funds

Redemption of Mutual funds

Long term loans repaid / (given) {net)

Short term loans repaid / (given) (net)

Inter-corporate deposits {placed) / matured (net)

Dividend received from associales & joint veniures

Dividend received from others

Net cash used in investing activities (B)
Cash flows from financing activities

Proceeds from issue of Rights Equity Shares (including securities premium)
Rights issue / preference share issue expenses adjusted in securities premium
Proceeds from borrowings

Repayment of borrowings

Firwnce cosls paid

Equity dividend paid

Tax on equity dividend paid

Proceeds from minority interest

Praference dividend paid

Tax on Preference dividend paid

Balances held as margin money or as security against borrowings

Net cash generated in financing activities ( C)

Net increase/ (decrease) in cash and cash equivalents (A+B+C)
(ash and cash equivalents al lhe beginning of the year
Impact of acquisition / disposal of subsidiary

Effects of exchange rale changes on the balance of cash and cash equivalents held
in foreign currencies

Cash and cash equivalents at the end of the year

(7,27,06,861)

(10,38,89,185)

26,611 15,421
14,70,38,614 24,03,90,219
89,48,568 80,48,046
(5,60,18,986) (58,96,411)
(4,70,70,418) 21,51,635
9,99,68,196 24,25,41,854
{2.13.79,436) (2.76,76,343)
7,85,88,761 21,48,65,511
(96,778)

70,42,36,397 63,90,51,205
16,39,40,720 11,84,53,485
18,42,00,000 54,35,00,000

1,05,23,77,117

1,30,09.07.912

(36.20.00,000)
(30,06,77 013)
(30,02.23.271)

{(40,30,00,000)
(27.26,31,345)
(68,97,98,705)

{96,29,00,284)

{1,36,54,30,050)

16,80.65,593

15,03,43,373

8863.00,672

7359,57,299

1,05.43,66,265




North Karnataka Expressway Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

Particulars Year ended March 31, | Year ended March 31, 2017
2018

Components of Cash and Cash Equivalents
Cash on hand 5,058 2,339
Balances with Banks in current accounls 1,05,43,61,207 88,62,98,333
Balances with Banks in deposit accounts - -

Cash and Cash Equivalents 1,05,43,66,265 88,63,00,672

Less — Secured Demand loans from banks (Cash credit)(shown under current

borrowinas in note 18)

Less — Bank overdraft (note 18)

Cash and cash equivalents for statement of cash flows 1,05,43,66,265 88,63,00,672

Note 1 to 45 forms part of the financial statemenls

invgrms of aur report altoched.
P Chitale & Co.

rod fecountants QG
L Wvol

rtuza Vajihi
Partner

Place: Mumbal
Date : April 27, 2018

Faorand en behalf of the Bo:

.~

Mr. Sachdeva
Managing Dlrector
DIN No.- 00051945

i

| Bhaleiar
Chlefl Financial OfMaer

Place: Mumbal
Date : April 27, 2018
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" Wiy Kini
Dlrector
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NORTH KARNATAKA EXPRESSWAY LIMITED

Notes forming part of the financial statement for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

Note 1 - General Information & Significant Accounting Policies

1. General information

The Company has been set up with the main object of promoting, developing, financing, building /
constructing, modifying, operating and maintaining the Belgaum Maharashtra Border Road on NH - 4
and its ancillary facilities.

The Company has entered into a Service Concession Arrangement (“SCA”) with the National Highways
Authority of India (“NHAI") on 20th November, 2001, for the rehabilitation and strengthening of the
existing 2 lanes from Km 515 to Km 592 stretch of National Highway 4 (“NH - 4") (i.e. the Dharwad-
Maharashtra border section of NH - 4 in the State of Karnataka — hereinafter referred to as the “Road”)
and the widening thereof into a 4 lane dual carriageway on a Build-Operate-Transfer ("BOT") basis.

The Concession under the SCA has been granted to the Company for a period of 17 years and 6 months
from 20th June, 2002; thus, the concession period ends on 19th December, 2019. Premature termination
is permitted only upon the happening of a force majeure event or upon the parties defaulting on their
obligations. The SCA does not provide for renewal options.

The Company completed the construction of the Road on 19th July, 2004. The Company is required to
operate and maintain the Road to standards defined in the SCA either by itself or through a qualified
contractor. Maintenance activities include routine maintenance, periodic maintenance of the flexible
pavement at predefined intervals, periodic maintenance of the rigid pavement at the end of a predefined
period and emergency maintenance. The Company is also required to insure the Road, carry out other
maintenance works including maintenance of illumination installations, traffic signs and markings,
landscaping, safety barriers and pedestrian guard rails, service area, Road, furniture etc. In consideration
for performing its obligations under the SCA, the Company is entitled to an annuity, with predefined sums
payable on dates specified in the SCA. NHA retains the rights to levy and collect fees from the users of
the Road and to permit advertisements, hoardings and other commercial activity at the Road site. At
the end of the concession period, the Company will hand back the Road to the NHAI without additional
consideration. Having regard to the terms of the arrangement, the Company has classified its right to
receive the annuity as a financial asset (i.e. “Receivables under the Service Concession Arrangement”).

2. Basis of preparation of Financial Statements

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS")
notified under the Companies (Indian Accounting Standards) Rules, 2015.

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and
liabilities which have been measured at fair value:

«  Derivative financial instruments,
e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding
financial instruments),
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Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardiess of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these [consolidated]
financial statements is determined on this basis.

The principal accounting policies are set out below.

2.3 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or
e Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

« Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

External valuers are involved for valuation of significant assets, such as properties and significant liabilities,
such as contingent consideration.

[\
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For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

3. Significant accounting policies

3.1 Accounting for rights under service concession arrangements and revenue recognition

Recoqgnition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service
Concession Arrangements (SCAs), which is an arrangement between the "grantor” (a public sector
entity/authority) and the "operator" (a private sector entity) to provide services that give the public
access to major economic and social facilities utilizing private-sector funds and expertise. The
infrastructures accounted for by the Company as concessions are mainly related to the activities
concerning roads.

Concession contracts are public-private agreements for periods specified in the SCAs including the
construction, upgradation, restoration of infrastructure and future services associated with the
operation and maintenance of assets in the concession period. Revenue recognition, as well as, the
main characteristics of these contracts are detailed in Note 3.1.ii.

With respect to service concession arrangements, revenue and costs are allocated between those
relating to construction services and those relating to operation & maintenance services, and are
accounted for separately. Consideration received or receivable is allocated by reference to the relative
fair value of services delivered when the amounts are separately identifiable. The infrastructures used
in a concession are classified as an intangible asset or a financial asset, depending on the nature of
the payment entitlements established in the concession agreement.

When the amount of the arrangement consideration for the provision of public services is substantially
fixed by a contract, the Company recognizes revenues from construction services for public facilities
(infrastructures) by the percentage-of-completion method, and recognizes the consideration as a
financial asset and the same is classified as "Receivables against Service Concession Arrangements”.
The Company accounts for such financial assets at amortized cost, calculates interest income based
on the effective interest method and recognizes it in revenue as Finance Income.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of
serviceability or restore the infrastructure to a specified condition during the concession period and/or
at the time of hand over to the grantor of the SCA. Such obligations are measured at the best estimate
of the expenditure that would be required to settle the obligation at the balance sheet date. In case of
concession arrangements under financial asset model, such costs are recognized in the period in
which such costs are actually incurred.

Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

'.‘ . /'\:\_
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Finance income for concession arrangements under financial asset model is recognized using the
effective interest method. Revenues from operations and maintenance services and overlay services
are recognized in each period as and when services are rendered in accordance with Ind AS 18
Revenue.

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction services
during the period of construction of the infrastructure in accordance with Ind AS 11 ‘Construction
Contracts'.

When the outcome of a construction contract can be estimated reliably and it is probable that it will be
profitable, contract revenue and contract costs associated with the construction contract are
recognised as revenue and expenses respectively by reference to the percentage of completion of the
contract activity at the reporting date. The percentage of completion of a contract is determined
considering the proportion that contract costs incurred for work performed upto the reporting date bear
to the estimated total contract costs.

For the purposes of recognizing revenue, contract revenue comprises the initial amount of revenue
agreed in the contract, the variations in contract work, claims and incentive payments to the extent
that it is probable that they will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to
the current estimates of contract revenue and contract costs. The effect of a change in the estimate of
contract revenue or contract costs, or the effect of a change in the estimate of the outcome of a
contract, is accounted for as a change in accounting estimate and the effect of which are recognized
in the Statement of Profit and Loss in the period in which the change is made and in subsequent
periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognized only
to the extent of contract costs incurred of which recovery is probable and the related contract costs
are recognized as an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognized as an expense in the Statement of Profit and Loss in the period in which such probability
occurs.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to
construction of the infrastructure are charged to Statement of Profit and Loss in the period in which
such costs are incurred.

in case of concession arrangement under intangible asset model, borrowing costs attributable to the
construction of infrastructure assets are capitalised up to the date of the final completion certificate of
the asset / facility received from the authority for its intended use specified in the Concession
Agreement. All borrowing costs subsequent to the capitalization of the intangible assets are charged
to the Statement of Profit and Loss in the period in which such costs are incurred.
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vi. Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due to
delay in handing over of unencumbered land to the Company for construction or other delays
attributable solely to the concession granting authority are recognised when there are is a reasonable
certainty that there will be inflow of economic benefits to the Company. The claims when recognized
as such are reduced from the carrying amount of the intangible asset / financial asset under the service
concession arrangement, as the case may be, to the extent the claims relate to costs earlier included
as a part of the carrying amount of these assets. Further, these claims are credited to profit or loss to
the extent they relate to costs earlier debited to profit or loss. The claims are presented separately as
a financial asset

3.2 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been
utilised, except where it relates to the financing of construction of development of assets requiring a
substantial period of time to prepare for their intended future use. Interest is capitalised up to the date when
the asset is ready for its intended use. The amount of interest capitalised (gross of tax) for the period is
determined by applying the interest rate applicable to appropriate borrowings outstanding during the period
to the average amount of accumulated expenditure for the assets during the period. Borrowing costs consist
of interest and other costs that an entity incurs in connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.
3.3 Taxation
Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. Taxable profit differs from 'profit before tax' as reported in the statement of
profit and loss because of items of income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Company's current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial
statements prepared under Ind AS by that entity and aggregated for the purpose of the consolidated
financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken
in the tax return with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

3.4 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions
for accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as
delivery and handling costs, installation, legal services and consultancy services, directly attributable to
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bringing the asset to the site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for
its intended use is funded by borrowings, the corresponding borrowing costs are capitalized up to the
date when the asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets
as prescribed under Schedule 1l of the Companies Act, 2013 other than assets specified in para below.

Following assets are depreciated over a useful life other than the life prescribed under Schedule Il of the
Companies Act, 2013 based on the internal technical evaluation, taking into account the nature of the
asset, the estimated usage of the asset, the operating conditions of the asset, past history of replacement,
anticipated technological changes, etc.

Assets Useful Life based on SLM

Data Processing Equipment 4

Mobile Phones and | Pad/ Tablets Fully depreciated in the year of purchase
Specilaised Office Equipment’s 3

Vehicles 5

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the end
of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying of the asset and is recognised in profit or loss.

3.5 Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset,
the Company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they are allocated to the smallest Company of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using
appropriate discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use.
If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or

foss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset's recoverable amount since the last impairment loss was recognised. The
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reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss
been recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss
unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation
increase.

3.6 Financial instruments
Financial assets and financial liabilities are recognized when a company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss (“FVTPL) are recognized immediately in the statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

Ali recognized financial assets are subsequently measured in their entirety at either amortized cost or
fair value, depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except

for debt instruments that are designated as at fair value through profit or loss on initial recognition):

«  the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows;

«  the contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss.

3.7.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount
on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognized in profit or loss and is included in the "Other income”
line item.
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3.7.3 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial
liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change
in the business model for managing those assets. Changes to the business model are expected to be
infrequent. The Company’s senior management determines change in the business model as a result of
external or internal changes which are significant to the Company’s operations. Such changes are evident
to external parties. A change in the business model occurs when the Company either begins or ceases to
perform an activity that is significant to its operations. If the Company reclassifies financial assets, it applies
the reclassification prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model. The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

3.7.3.1 Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If [the Company] the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognizes its retained interest in the asset and an associated liability for amounts it may have to pay. If
the Company retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Company continues to recognize the financial asset and also recognizes a collateralized borrowing
for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss if
such gain or loss would have otherwise been recognized in profit or loss on disposal of that financial
asset.

On derecognition of a financial asset other than in its entirety (e.g., whenthe Company retains an
option  to repurchase part of a transferred asset), [the Company] the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognise under continuing
involvement, and the part it no longer recognises on the basis of the relative fair values of those parts on
the date of the transfer. The difference between the carrying amount allocated to the part that is no longer
recognised and the sum of the consideration received for the part no longer recognised and any cumulative
gain or loss allocated to it that had been recognised in other comprehensive income is recognised in profit
or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that
financial asset. A cumulative gain or loss that had been recognised in other comprehensive income is
allocated between the part that continues to be recognised and the part that is no longer recognised on the
basis of the relative fair values of those parts.

3.7.4 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the
renegotiation or modification does not result in the derecognition of that financial asset in accordance with
ind AS 109, the Company recalculates the gross carrying amount of the financial asset and recognizes a
modification gain or loss in profit or loss. The gross carrying amount of the financial asset is recalculated
as the present value of the renegotiated or modified contractual cash flows that are discounted at the
financial asset's original effective interest rate. Any costs or fees incurred are adjusted to the carrying
amount of the modified financial asset and are amortized over the remaining term of the modified financial
asset.
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If the Company revises its estimates of payments or receipts (excluding modifications and changes in
estimates of expected credit losses), it adjusts the gross carrying amount of the financial asset or amortized
cost of a financial liability to reflect actual and revised estimated contractual cash flows. The Company
recalculates the gross carrying amount of the financial asset or amortized cost of the financial liability as
the present value of the estimated future contractual cash flows that are discounted at the financial
instrument’s original effective interest rate. The adjustment is recognized in profit or loss as income or
expense.

3.8 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate

The Company'’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

3.8.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument

3.8.2 Financial liabilities

Al financial liabilities are subsequently measured at amortized cost using the effective interest method

3.8.3 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The
carrying amounts of financial liabilities that are subsequently measured at amortized cost are determined
based on the effective interest method. Interest expense that is not capitalized as part of costs of an asset
is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount on
initial recognition.

3.8.4 Derecognition of financial liabilities

The Company derecognizes financial liabilites when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing
financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognized and the consideration paid and payable
is recognized in profit or loss.
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3.9 Cash and cash equivalenis

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management.

3.10 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material).
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North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

3. Investment property

b
Particular As at March 31, As at March 31,
2018 2017
Investment property (A-B)
Investment property under development
Total - =
a) Investment property
T
Cost or Deemed Cost As at March 31, As at March 31,
2018 2017
Balance at beginning of year
Effect of foreign currency exchange differences
Balance at end of the year (A) - -
e
Accumulated depreciation and impairment As at March 31, As at March 31,
2018 2017

Balance at beginning of the year

Additions
Effect of foreign currency exchange differences
Balance at end of the year (B) 2 -

3.1 Fair value measurement of the Company's investment properties

Details of the Company's investment properties and information about the fair value hierarchy As at March 31,
2018 and as at March 31, 2017are as follows:

Fair value as per Level 2 (Rs.)

Particulars As at March 31, As at March 31,
2018 2017

Investment property

Investment property under development (Refer
Footnote)

Total - -
Footnote :

1. Fair value of investment property is determined by using market comparable method. This means that
valuations performed by the valuer are based on active market prices,significantly adjusted for difference in
nature,location or condition of the specific property.

Fair value of investment property under development is determined by using market comparable method. This
means that valuations performed by the valuer are based on active market prices,significantly adjusted for
difference in nature,location or condition of the specific property. As at March 31,2018 and March 31,2017 the
property is fair valued based on valuations performed by one of the independent valuer who has relevant
valuation experience for similar properties in India.




North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

4. Goodwill on consolidation

3

Particulars

As at March 31,
2018

As at March 31,
2017

Cost (or deemed cost)

Total

3

Cost or Deemed Cost

As at March 31,
2018

As at March 31,
2017

Balance at beginning of the year

Additional amounts recognised from business combinations

Derecognised on disposal of a subsidiary (refer Note 39.2.3)

Effect of foreign currency exchange differences

Balance at end of year

4.1 Allocation of goodwill to cash-generating units

Goodwill has been allocated for impairment testing purposes to the following cash-generating units.

- Annuity projects
- Operation and maintenance
- Others

The carrying amount of goodwill was allocated to cash-generating units as follows.

g

Particulars

As at March 31,
2018

As at March 31,
2017

- Annuity projects

- Operation and maintenance

- Others

Total
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North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the financial information of IL&FS Transportation Networks Limited)

6 Investments in associates

6.1 Break-up of investments in associates (carrying amount determined using the equity method of accounting)

Particulars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty Amount

Quated Investments (all fully paid)

Investments in Equity Instruments (at Deemed cost)

Total agaregate quoted investments (A)

Unguoted Investments (all fully pald)

s in Equity Instruments (at cost)

1
nv

Total aggregate unquoted investments (B)
Total investments carrying value (A) + (B)

Particulars

As at March 31, 2018

As at March 31, 2017

Deemed Cost

Market value

Deemed Cost Market value

Aggregate market value of quoted investments

6.2 Details and financial information of material associate

There is no material associate identified by the Group as per group policy i.e. 20% of group networth against carrying value of individual

investment in associates

6.3 Financial information in respect of individually not material associates

T
Aggregate information of associates that are not Year ended March | Year ended March
individually material 31,2018 31, 2017
The Group's share of profit / (loss)
The Group's share of other comprehensive income
The Group's share of total comprehensive income - -
T
Particulars As at March 31,2018 As at March 31,
2017
Aggregate carrying amount of the Group's interests - -
in these associates
Unrecognised share of losses of an associate
T
Particulars Year ended March | Year ended March
31, 2018 31, 2017
Share of profit / {loss) for the vear
7
Particulars As at March 31, 2018| As at March 31,
2017

Cumulative share of loss of an associate




North Karnataka Expressway Limited

Notes forming part of Financlal Statements for the year ended March 31, 2018

(For Consolidatlon into the financial information of IL&FS Transportation Networks Limited)

7. Investments in joint ventures

7.1 Break-up of investments in joint ventures

Particulars

As at March 31, 2018

As at March 31, 2017

Qty

Amount

Qty Amount

Unquoted Investments {all fully paid

(a) Investments in Equity Instruments (at cost/
Deemed cost)

(b) Investments in covered warrant (at Deemed cost)

(c) Investments in debentures or bonds (at amortised e

Total Investments carrying value

8. Other Non Current Investments

Financial assets carried at fair value through profit
or loss (FVTPL)

Held for trading non-derivative financial assets

Sub-total (a)

Financial assets carried at amortised cost

Debentures

Sub-total (b)

Grand total {a+b)

Particulars As at March 31, 2018 As at March 31, 2017
Qty Amount Qty Amount
Unquoted Investments (all fully pald
Investments in Equity Instruments
TOTAL INVESTMENTS (A) -
Add / [Less) : Fair value of investments (B)
TOTAL INVESTMENTS CARRYING VALUE (A) + (B) -
Category-wise other investments = as per Ind AS 109 classification
Particulars As at March 31, 2018 As at March 311:
2017




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

9. Trade receivables

Particulars As at March 31, 2018 As at March 31, 2017

Non Current Current Non Current

Current

Trade receivables from related parties

-Unsecured, considered good = = _

Less : Allowance for expected credit loss - - =

Trade receivables from others

-Unsecured, considered good - = E

Less : Allowance for expecled credit Inss - = =

-Unsecured. considered doubtful - - -

Less : Allowance for bad and doubtful debls - - =

Total - - =

Footnotes :

a There are no receivables due from directors or other officers of lhe company either severally or jointly with any other person; and
from firms o private companies respectively in which any director is a partner, a direciar or a member.
b. Trade recaivables are generally on terms of ___to __ days and certain recelvables carry interest for overdue period

¢. Expecled credit loss ("ECL") is the difference between all contractual cash fiows lhat are due to the Company in actortdance with
the contract and all the cash flows that lhe entily expects lo receive (i.e., all cash shortfalls), discounted al the welghited average
cost of borrowings of the Company.

4. THe estimated realization date of Whe receivables has been laken by considering the cash flow modsl of the respeclive project
SPV's which in the viow of the management is the most realistic and approp iate way for astimating the izalion date of the
raceivables with respect 1o the project SPV's, In respect of other than project 5FV's, the management has carried out its intemal

Age of receivables lhat are past due but notimpaired

T

Particulars As at March 31, | As at March As at April 1,
2018 31,2017 2015

XK-XX days

XX-%X days
Total - = 5

Average age (days)

9.1 Movement in the allowance for expected credit loss
T

Particulars As at March 31, | As at March
2018 31, 2017

Balance at beginning of the year = -

Adjustment for recognising revenue al fair value
| nes allowance measured al an amount of 12 months ECL

Loss allowance measured at an amount of more than 12 months ECL

Reversal of Expected credit losses on trade receivables
Balance at end of the vear - =2
Peraining to the ECL Adiustmenls = -
Pertaliing to the adiustment for revenue al fair value - -
Total u %

10. Loans

Particulars As at March 31, 2018 As at March 31, 2017

Non Current Current Non Current

Current

a) Loans to related parties

25.15,00.000

.Unsecured, considared good 6,73.00 000

Less . Allowance for expected credit loss -
Subtotal {a) - 6,73,00,000 -

25,15,00,000

b) Loans to other parties

-Unsecured, considered good = =

Less : Allowance for expected credil lo 58 E = ES

-Unsegured, considered doubiful E B =

[ e, e

Less . Allowance for bad and doubliul debls - - -

Subtotal (b) - : =

Total {a+b} . 6.73.00,000 -

25,15,00,000

10.1 Mavement in the allowanee for expected credit loss
3

Particulars As at March 31, | As at March
2018 31,2017

Balance at beginning of the year -
Loss allowance measured at an amounl of 12 monlths ECL
Loss allowance measured at an amount of more than 12
monlhs ECL

Reversal of Expecled credit losses on loans given

Reversal of Expecled credil losses on account of acquisition of
subsidiary

Balance at end of the vear - -




North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

11. Other financial assets (Unsecured, considered good unless otherwise mentioned)

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Current

Receivable under service concession arrangementls

47.04.04.461

7739.72.111

1,24,80.34,478

70,05.78.491

Claim & others receivable from aulhority

23,32,585

Derivalive assels

32.10.431

Advances recoverable ;

From related parties

80.21,179

Allowance for exoected credit loss

From related parties considered doubtful

Allowance for doublful advances

From others

From others considered doubtfui

Allowance for doubtful advances

Inierest accrued - Related Party

Interest accrued - Others

{nterest accrued but not due - Relaled Party

Receivable for sale of investment

Call Option Premium Assets

Retention money receivable - Related Party

Retention meney receivable - Others

Security Deposits - Related Party

Security Deposits - Others

Grant receivable

Unbilled Revenue

Balances with Banks in deposit accounts (under lien)

Interest Accrued on fixed deposits

Inter-corporate deposits

Total

47,04,67,017

77,77,41,498

1,24,81,00,034

80,44,80,762

Al D\ TIAT

L4

Particulars

As at March 31,
2018

As at March
31, 2017

Cumulative Margin on construction and operation & maintenance
and renewal services recognised in respect of Financial Assets

Future Operation and maintenance and renewal services
snect of Financial Assets

evenue recognised on Receivables against Service
Concession Arrangement on lhe basis of effeclive inlerest
melhod

12. Inventories (At lower of cost and net realisable value)

T

Particulars

As at March 31,
2018

As at March
31, 2017

Haw materials

Stock-in-trade

Stores and spares

Total




North Karnataka Expressway Limited

Notes forming part of FInancial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

13. Cash and cash equivalents

For the purpeses of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of
outstanding bank overdrafts. Cash and cash equivalents at the end of the reporling period as shown in the statement of
cash flows can be reconciled to the related ilems in Ine balance sheet as follows:

L4
Particulars As at March 31, | As at March
2018 31, 2017
Balances with Banks
In current accounts 1.05.43 61,207 88,62,98,333
In deposil accounts = -
Cash on hand 5,058 2,339
Cash and cash equivalents 1,05,43,66,265 88,63,00,672
| Unpaid dividend accounts
Balances held as margin money or as security against borowings
Other bank balances - -
T
Particulars As at March 31, As at March
2018 31, 2017

Cash and cash equivalents

1,05,43,66,265

88,63,00,672

Less — Seacured Demand loans from banks (Cash credit){zhown under
current borrowings in note 18)
Less — Unsecured Demand loans from banks (Bank overdratt) (shown

undar current borrowings in nota 18)

Cash and cash equivalents for statement of cash flows

1.05,43,66,265

88,63,00,672

¢. Non-cash transactions excluded from cash flow statement

14. Other assets (Unsecured, considered good unless otherwise mentioned)

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current Current

Capital Advances

-Secured, considered good

-Unsecured, considered good

-Doubtful

Less ; Allowance for bad and doubtful loans

Other advances

Prepaid expenses

»
o
)
o] «
=
=]

Preconstruction and Mobilisation advances paid 1o contractors
and other advances

Mobilisation advances considered doubtful

Allowance for doubtful advances

Advance Against Properties

Debts due by Direclors

Current maturities of Long lerm loans and advances

Indirect tax balances / Receivable credil

6653

i
»
=10
i
(A

Others assets

6,50.043

- 6,96.586




North Karnataka Expressway Limited

Notes forming part of FInanclal Statements for the year ended March 31, 2018
{For Consolldatlon Into the financlal Informatlon of IL&FS Transportation Networks Limited)

15. Equlty Share Capiltal

Particulars As at March 31, 2018 As at March 31, 2017

Number of T Number of T
shares shares

Authorlsed

Equity Shares of ¥ 10/- each fully paid 10,05,81,000 1,00,58,10,000 10,05.81.000 | 1.00.58.10.000

Issued, Subscribed and Pald up Equlty Shares of & 5,93,91,100 59,39,11,000 5,93,91,100 59,39,11,000

10/- each fully pald

Total 5,93,91,100 69,39,11,000 5,93,91,100 59,39,11.000

156.1 Reconciliation of the number of equity shares o

utstanding at the beqinning and at the end of the year:

Year ended March 31, 2018

Year ended March 31, 2017

Partlculars Number of 2 Number of T
shares shares

Shares outstanding at the beginning of the year 5,93,91,100 59,39,11.000 5,93,81,100 59,39,11,000

Shares issued during the year

Shares outstanding at the end of the year 5,93,91,100 59,39,11,000 5,93,91,100 59,39,11,000

15.2 Detalls of shares held by the holding company, the uitimate controlling party, their subsldlaries and assoclates

Partlculars As at March 31, As at March 31,
2018 2017

IL&FS Transportation Networks Limited, the holding company 77,20,823 77,20,823
Infrastructure Leasing & Financial Services Limited, the ultimate | 38,60,441 38,60,441
Holding Company
Vistara ITCL (India) Limited A/c -ITNL Road Investment Trust 4,39,49,380 4,39,49,380
(IRIT) Subsidiary of the holding company
| Total 5,565,30,644 5,55,30,644

15.3 Detalls of shares held by each shareholder hold

Ing more than 5%

shares

Equlty Shareholder

As at March 31, 2018

As at March 31, 2017

Number of % holding In the Number of % holding In the

shares held class of shares shares held class of shares
Fully paid equity shares
IL&FS Transportation Networks Limited 77,20,823 13.00% 77,20,823 13.00%
Infrastructure Leasing & Financial Services Limited 38,60,441 6.50% 38,60,441 6.50%
ITNL Road Investment Trust (IRIT) 4,39,49,380 74.00% 4,39,49,380 74.00%
Puni Llovd Limited 38,60,456.00 6.50% 38,60,456.00 6.50%
Total 5.93,91,100 100.00% 5,93.91,100 100.00%

15.4 The Company has one class of equity shares with face value of ¥ 10 each fully paid-up. Each shareholder has a voting right in proportion to his

holding in the paid-up equity share capital of the Company.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Where final dividend is proposed by the Board of Directors, it is subject to the approval of the shareholders in the Annual General Meeting.




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the financial information of IL&FS Transportation Networks Limited)

16. Other Equity (excluding non-controlling
interests)

T

Particulars

As at March 31,
2018

As at March 31,
2017

Capital Reserve
Balance al beginning of \he year
Adjustments during the year

Balance at end of the year

Securilies premium reserve

Balance at beginning of the year

Addition during the year from issue of equity shares on a rights basis
Premium utilised towards discount on issue of Non-Convertible Debenlures

Premium utilised towards rights issue expenses

Balance at end of the year

General reserve
Balance at beginning of the year
Transfer from balance in Statement of Profit and Loss

Balance at end of the year

Capital Reserve on consolidation
Balance at beginning of the year
Addilion during the year

Balance at end of the year

Debenture redemption reserve

Balance al beginning of the year

Transfer from / (to) balance in the Statement of Profit and Loss
Adjustmenl during the year for cessation of a subsidiary

48,35,80,000
(16,54,10,000)

65,22,30,000
(16,86,50,000)

Balance at end of the year

31,81,70,000

48,35,80,000

Foreign currency monelary item translation reserve
Balance at beginning of the year
Addition during the year

Balance at end of the year

Retained earnings

Balance at beginning of year

Profit attributable lo owners of lhe Company

Payment of dividends on equily shares

Transfer (to) / from debenture redemplion redemplion reserve
Reversal of Mat Provision for previous year

Consolidaled adiustments

32,92,62,710
5,57,64,072
(30,02,23,271)
16,54,10,000
3,81.00,000

73,02,39,105
12,01,72,310
(68,97,98,705)
16,86,50,000

Balance at end of the vear

32.92.62,710

Sub-Total

60,64,83,512

81,28.42,710

Items of other comprehensive income

Cash flow hedging reserve

Balance al beginning of year

Gain/(loss) arising on changes in fair value of designated portion of hedging instruments entered inlo for cash
flow hedges

Balance at end of the vear

Foreign currency transiation reserve
Balance al beginning of year
Exchanae differences arisina on iranslating the foreian operalions

nce at end of the vear

Definpd bonefil plan adjustment
Balance at beginning of the year
Other comprehensive income arising from re-measurement of defined benefit

Balance at end of the vear

Others
Balance at beginning of the year
Adiustmenls during the vear

Balance at end of the vear

Sub-Total

Total

60,64.83,512

81,28,42,710

Foolnotes

TTAL
G OUER




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the financial information of IL&FS Transportatlon Networks Limited)

17. Non-controlling interests
T

Particulars As at March 31, | As at March 31,
2018 2017

Balance at beginning of vear

Share of profit for the vear

Non-controlling interests arising on the acquisition of / additional
investment in a subsidiary (net)
Reduction in non-controlling interests on disposal of a subsidiary

Additional non-controlling interests arising on disposal of interest in
subsidiary that does not result in loss of control (net)
Total - -
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North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidatlon Into the flnanclal Informatlon of IL&FS Transportation Networks Limited)

3. The details of Redeemable Non-Convertible Debentures [NCDs]

No. of NCDs outstanding

Rate of
Face value per N Terms of No. of NCDs
SEREICHECES NCD () Inter(zst A’ repayment Batsofifedamption Issued As at March 31, | As at March 31,
9 2018 2017
Secured
Unsecured
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North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the financial information of IL&FS Transportation Networks Limited)

19. Other financial liabilities

Particulars As at March 31, 2018 As at March 31, 2017

Non Current Current Non Current Current
Current maturities of long-term debt 64,27,20,000 66,16,40,000
Current maturities of finance lease obligations
Interest accrued
Income received in advance
Payable for purchase of capital assets
Retention Money Payable
Derivative liability
Security Deposit from customer
Connectivity Charges Payable
Unpaid dividends
Premium payable to authority
Unearned Revenue

Financial guranatee contracts

Total - 64.27,20,000 - 66,16,40,000

20. Provisions

Particulars As at March 31, 2018 As at March 31, 2017

Non Current Current Non Current Current

Provision for Employee benefits.
Other provisions

- MAT Liabilty of Earlier Period 8.19,60,000 13.97.60,000 3,49.40,000
Total 8,19,60,000 - 13,97,60,000 3,49,40.000
Footnotes :
1. Provision for overlay
Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and classified as intangible assets represents contractual
obligations to restore an infrastructure facility to a specified level of serviceability in respect of such asset. Estimate of the provision is measured using a number of factors,
such as contractual requirements, technology, expert opinions and expected price levels. Because actual cash flows can differ from estimates due to changes in laws,
regulations, public expectations, technology, prices and conditions, and can take place many years in the future, the carrying amounts of provision is reviewed at regular
intervals and adjusted to take account of such changes.
Accordingly, financial and accounting measurements such as the revenue recognized on financial assets, allocation of annuity into recovery of financial asset, carrying
values of financial assets and depreciation of intangible assets and provisions for overlay in respect of service concession agreements are based on such assumptions.

Particulars Y March 31. 2018
Non Current Current Non Current Current

Balance at the beginning of the vear
Provision made during the year "
Utilised for the year

Adjustment for foreign exchange fluctuation during the vear
Unwinding of discount and effect of changes in the discount
rate

Em:nm at the end of the year - - - -

2, Provision for replacement cost

Particulars Year end March 31, 2018 Year end March 31, 2017
Non Current Current Non Current Current

Balance at the beginning of the year

Provision made during the year

Unwinding of discount and effect of changes in the discount
rale

Balance at the end of the year - - . =




North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial Information of IL&FS Transportation Networks Limited)

21, Deferred tax balances

The following is the analysis of deferred tax assets/(liabilities) presented in the balance sheet:

L4
Particulars As at March | As at March 31,
31, 2018 2017
Deferred tax assets
Deferred tax liabiliti
Deferred Tax Asset / {Liabilities) (Net) - -
S
Particulars As at April 1, Movement Acquisitions Exchange| As at March Movement Movement Exchange| As at March
2016 Recognised Idisposals difference 31, 2016 Recognised Recognised|Acquisitions| difference 31,2017
In Statement of in Statement of in other| /Idisposals
Profit and Profit and| comprehensive
Loss Loss income

Deferred tax (liab

Cash flow hedges

Property, plant and eguipment
Finance leases

Intangible assets

Unamortised borrowing costs
Provision for doubtful loans
Provision for doubtful receivables
Defined benefit obligation

Other financial liabilities

Other financial assets

Other assets

Others

Expected credit loss in investments
Expected credit loss in financial assets
Business loss

Caoital loss

ies)/assets in relation to:

Total (A)

Tax Losses
Unabsorbed Depreciation

Total (B)

Sub total

MAT Credit Entitlement (refer footnote 1)

Deferred Tax Asset / (Liabilities) (Net)

Footnotes :




North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

22, Other liabilities

T
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
(a) Mobilisation Advance Received
(b) Other Advance received
(c) Others .
Statutory dues - 3,98,838 - 3,05,642
Other Liabilites - - - -
Total - 3,98,838 - 3.05.642
23. Trade payables
T
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Trade payables other than MSME
-To Related Parties 5,40,083 3,35,014
-To Others 34,96,044 51,73.295
Bills pavable
Total - 40,36,127 - 55,08,309
24. Current tax assets and liab
4
Particulars As at March 31, 2018 As at March 31, 2017
Non Current Current Non Current Current
Current tax assets
Advance pavment of taxes 7,37.77.446 8,03,98,011
Total 7,37,77,446 - 8,03,98,011 -

Current tax liabi
Provision for tax

Total




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

25. Revenue from operations

T

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

(a) Advisory, Design and Engineering fees
(b) Supervision fees
(¢ ) Operation and maintenance income
Periodic maintenance income
Licence fee income
(d) Toll revenue
(e) Finance income
(f) Construction income
Claim from authority
Others
(g) Sales (net of sales tax)
(h) Operation and maintenance Grant
(i) Other operating income:
Claim from authority
Interest on Claims
Profit on sale of investment in Subsidiary

15,63,91,117

14,97,12,487

13,84,40,898

23,28,47,899

Total

30,61,03,604

37,12,88,797

26. Other Income

4

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Interest income earned on financial assets that are not designated as at fair value
through profit or loss

Interest on loans granted 1,93,85,907 5,66,36,659
Interest on debentures - -
Interest on Income Tax Refund 1,35,83,102
Interest on bank deposits (at amortised cost) 5,33,20,954 4,72,48,600
Interest on short term deposit = -
Dividend Income on non-current investments - -
Profit on sale of investment (net) (refer Footnotes) = -
Gain on disposal of property, plant and equipment “ -
Excess provisions written back 8,38,482 -
Exchange rate fluctuation (Gain) = =
Insurance claim received / receivable - -
Miscellaneous income i =
Other Income = -
Income from Utility Shifting - 28,70,493
Other gains and losses - -
Net gain/(loss) arising on financial assets designated as at FVTPL - -
Net gain / (foss) on derecognition of financial assets measured at amortised cost - -
Reversal of Expected credit losses on trade receivables (net) - -
Reversal of Expected credit losses on loans given (net) 71,18,828 3,926
Reversal of Expected credit losses on other financial assels (net) - -
Total 8,06,64,171 12,03,42,780
26.1 Movement in Expected credit losses
e
Particulars Year ended Year ended

March 31, 2018

March 31, 2017

Expected credit loss allowance on trade receivables
Reversal of Expected credit losses on trade receivables

Reversal of Expected credit losses on trade receivables (net)

Expected credit loss allowance on loans given 71,118,828 71,22,754
Reversal of Expected credit losses on loans given 71,118,828 3,926
Expected credit losses on loans given (net) - 71,18,828

Expected credit losses on other financial assets (net)




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

27. Cost of Material Consumed & Construction Cost

g

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Material cansumption
Changes in inventories of finished goods, work-in-progress and stock-in-trade

Total (a)

Construction contract costs (b)

Total (a+b)

28. Operating Expenses

g

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Fees for technical services / design and drawings
Diesel and fuel expenses

Operation and maintenance expenses

Provision for overlay expenses

Provision for replacement cost

Toll plaza expenses

Other Operating Expenses

14,27,38,598

73,44,825

12,52,25,090

61,93,296

Total

15,00,83,423

13,14,18,386

29, Employee benefits expense

g

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Salaries and Wages
Contribution to provident and other funds (Refer Note 37.1 )
Staff welfare expenses

25,28,388

18.96,705

Deputation Cost
Total 25,28,388 18,96,705
30. Finance costs

4
Particulars Year ended Year ended

March 31, 2018

March 31, 2017

(a) Interest costs
Interest on bank overdrafts, loans and debentures
Interest on loans for fixed period (refer Footnote)
Interest on debentures
Discount on commerical paper
Other interest expense
(b) Dividend on redeemable preference shares
(c) Other borrowing costs
Guarantee commission
Finance charges
Upfront fees on performance guarantee
(d) Others
Loss / (gain) arising on derivatives designated as hedging instruments in cash
flow hedages
(Gain) / Loss arising on adjustment for hedged item attributable to the hedged
risk in a designated cash flow hedge accounting relationship

12,92,58,794

66,95,998

17,46,82,968

87,08,705

Total (atb+c+d)

13,59,54,792

18,33,91,673

Footnote :

Interest on bank overdrafts, loans and debentures is net off ¥ NIL Crore (previous year ¥ NIL) on account of Credit Value Adjustment /

Debit Value Adjustments (CVA / DVA) on derivative contracts on borrowings.




North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

31. Depreciation and amortisation expense

g

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Depreciation of property, plant and equipment 26,611 15,421
Depreciation of investment property (refer Note 3) - -
Amortisation of intangible assets (refer Note 5) - -
Total depreciation and amortisation 26,611 15,421
32. Other expenses
g
Particulars Year ended Year ended
March 31, 2018 |March 31, 2017
Legal and consultation fees 64,52,520 38,46,914
Travelling and conveyance 68,106 2,66,889
Rent (refer Note 36.2) 1,16,232 1,05,576
Rates and taxes 7,59,211 11,32,365
Repairs and maintenance 2,36,864 4,84,079
Bank commission - -
Registration expenses - 5,000
Communication expenses 1,03,043 1,03,129
Insurance 15,644 2,774
Printing and stationery 1,07,794 72,377
Electricity charges 28,992 30,024
Directors' fees 8,20,300 6,54,500
Loss on sale of fixed assets (net) - -
Brand Subscription Fee - -
Corporate Social Responsibility Exp. (Refer Note 32.2) 44,48,000 32,20,652
Business promotion expenses - =
Payment to auditors (Refer Note 32.1) 8,07,700 7,85,600
Expenses for Utility Shifting - 28,70,493
Miscellaneous expenses 4,46,083 4,56,710
Total 1,44,10,489 1,40,37,082
32.1 Payments to auditors g
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
a) For audit 2,75,000 2,50,000
b) For taxation matters 1,28,750 1,25,000
c) For other services 3,52,200 3,05,000
d) For reimbursement of expenses 45,000 1,02,000
e) Service tax on above 6.750 3,600
Total 8,07,700 7.85,600




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

32.2 Expenditure incurred for corporate social responsibility

In terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been formed
by the Company. The areas for CSR activities as per the CSR policy are (i) Promotion of education, (ii) promoting gender
equality and empowering women, (iii) reducing child mortality and improving maternal health, (iv) ensuring environmental
sustainability, (v) employment enhancing vocational skills, (vi) social business projects, (vii) contribution to the Prime
Minister's National Relief Fund or any other fund set up by the Central Government or the State Governmenis for
socioeconomic development and relief and funds for the welfare of the Scheduled Castes, the Scheduled Tribes, other
backward classes, minorities and women and (viii) such other matters as may be prescribed.

In line with Guidance Note on Accounting for Expenditure on Corporate Social Responsibility Activities, issued by the
Institute of Chartered Accountants of India, the disclosure of the CSR expenditure during the year, is as under:

4
Particulars Year ended Year ended
March 31, 2018| March 31, 2017
{a) Gross amount required to be spent by the company during the year: 47,02,388 63,70,156
{b) Amount spent during the year on:
(i) Skilling for employment
(ii) Livelihood Development
(iii) . Education enhancement 44,48,000 32,20,652
(iv) Local Area projects
(v) Others
Total 44,48,000 32,20,652
33. Income taxes
33.1 Income tax recognised in profit or loss
3
Particulars Year ended Year ended
March 31, 2018 |March 31, 2017
Current tax
In respect of the current period 2,80,00,000 4,07,00,000
In respect of prior period - -
2,80,00,000 4,07,00,000
Deferred tax
In respect of the current period - -
MAT credit entitlement F =
Total income tax expense recognised in the current period relating to continuing 2,80,00,000 4,07,00,000

onerations
Loper

Lt -2




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

33.2 The income tax expense for the period can be reconciled to the accounting profit as follows:
g

Particulars Year ended Year ended
March 31, 2018 |March 31, 2017

Profit before tax from continuing operations 8,37,64,072 16,08,72,310
Income tax expense calculated at 0% to 34.608% 2,80,00,000 4,07,00,000
Income tax expense reported in the statement of profit and loss 2,80,00,000 4,07,00,000

Mavement to be explained

Set off against unabsorbed depreciation and carry forward losses

Deferred tax not created on IndAS adjustment

Effect of income that is exempt from taxation

Effect of expenses that are not deductible in determining taxable profit

Effect of unused tax losses and tax offsets not recognised as deferred tax assets

Foreign Withholding tax
Deferred tax not created on business losses
Effect of different tax rates of subsidiaries operating in other jurisdictions

Preference dividend accounted as finance cost in IndAS

Reversal of tax at normal rate in the tax holiday period and MAT on book profit
Effect on deferred tax balances due to the change in income tax rate

Profit on sale of Investment. Nil tax since capital loss as per Tax

Deferred tax created on Capital Losses

Deferred tax created on Business Losses

Others

Total movement explained = 2

Adjustments recognised in the current year in relation to the current tax of prior years - -

Income tax expense recognised in profit or loss (relating to continuing - -
operations)

The Company has filed the return of Income Tax declaring the MAT Liability of Rs. 7.53 Crors for FY 2016-17. This amount
has been computed without considering the IND-AS adjustment, as specified in section 115 JB of Income Tax Act. Income
tax provisions made in financial statements for FY 2016-17 and FY 2017-18 are after considering the IND-AS adjustment,
as specified in section 115 JB of Income Tax Act.

The company is in process to file the communication/representation to the tax authorities, fully disclosing the facts and the
stand taken for filing the return of income. The above views has been taken on the basis of ;

(i) various judicial precedents on " Notional Vs Real Income” concept and

(ii) CBDT Circular no 24 of 2017 clarifing that “adjustments on account of Service Concession Arrangements would be
included in the Transition Amount and also on an ongoing basis” is not binding on the company .

Based on the Assessment proceedings, entry for income tax will be passed in the books of accounts, if needed.

33.3 Income tax recognised in other comprehensive income
g

Particulars Year ended Year ended
March 31, 2018 |March 31, 2017

Deferred tax

Arising on income and expenses recognised in other comprehensive income:
Effective portion of gains and losses on designated portion of hedging instruments in
a cash flow hedge

Re-measurement of defined benefit obligation

Total - -

Bifurcation of the income tax recognised in other comprehensive income into:-
Items that will not be reclassified to profit or loss
Items that may be reclassified to profit or loss




North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the financial information of IL&FS Transportation Networks Limited)

34. Earnings per share

Particulars Unit Year ended| Year ended March
March 31, 2018 31, 2017

Profit for the year attributable to owners of the 2 5,57,64,072 12,01,72,310

Company

Weighted average number of equity shares Number 5,93.91.100 5,93.91,100

Nominal value per equity share £ 10.00 10,00

Basic / Diluted earnings per share Z 0.94 2.02

35, Subsidiarles

Details of the Group's subsidiaries at the end of the reporting year are as follows.

Name of subsidiary

Principal activity

Place of
incorporation and
operation

Proportion of ownershlp interest and
voting power held by the Group (%)

As at March 31,
2018

As at March 31,
2017

1. Held directly:

2. Held through subsidiaries:

NOT APP

LICABLE

35.1 Composition of the Group

Details of the Group's joint venture at the end of the reporting year are as follows.

Name of joint operation

Principal activity

Place of
incorporation and
operation

Proportion of ownership interest and
voting power held by the Group (%)

As at March 31,
2018

As at March 31,
2017

Held Directly :

Held through Subsidiaries :

NOT APP

LICABLE




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

The Group’s Interest in jolntly controlled operations are :

Proportion of Group's Interest (%)
As at March 18 As at March 17

Name of the Jointly Controlled Operations

35.2 Details of the Group's assoclates at the end of the reporting period are as follows.

Name of joint operation Princlpal activity Place of Proportion of ownership Interest and
incorporation and| voting power held by the Group (%)

operation As at March 31, As at March 31,

2018 2017

1.Held directly :

2.Held through Subsidiaries : NOT APPLICABLE




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

35.3 The financial position and results of the Companies which became a subsidiary / ceased to be a subsidiary

a. The financial position and resuits (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March
31, 2018 are given below:

Particulars Name of Name of
Subsidary Subsidary

Assets As at March 31, 2018

Non-current assets

Current assets

Total - -

Equity and Liability As at March 31, 2018

Total Equity

Current liabllities

Total = ]

Income for the period (from the date of incorporation / acquisition to March 31, 2018)

Ogperating income

Other income

Total Income - -

Expenses for the period (from the date of incorporation / acquisition to March 31, 2018}

Operaling expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses - -

Profit / (Loss) for the period before tax - -

Taxes

Profit/ (Loss) for the period after tax = -

Other Comprehensive Income / {loss)

Total other comprehensive Income / (loss) i =

b. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March
31, 2017 are given below:

e

Particulars Name| Name| Name Name of| Name of| Name of
of of of| Subsidary|Subsidar| Subsidar
Subsida|Subsida|Subsida y y
ry y y

Assets As at March 31, 2017

Non-current assels

Current assets

Total - - - . .

Eaquity and Liability As at March 31, 2017

Total Equity

Non-current liabililies

Current liabilities

Total - = - 2 = W

Income for the period (from the date of incorporation [ acquisition to March 31, 2017)

Operating income

Other income

Total Income . F = . - -

Expenses for the period (from the date of incorporation / acquisition to March 31, 2017 )

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses - = - - - n

Profit / {Loss) for the period before tax

Taxes

Profit / (Loss) for the period after tax = = . N - .

Other Camprehensive Income / (loss)

Total other comprehensive Income / (loss) = . i . = %




North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

36. Leases
36.1 Obligations under finance leases

The Company as lessee
Finance lease liabilities

T

Particulars Minimum lease payments Present value of minimum lease
payments
As at March 31,| As at March 31, As at March 31,| As atMarch 31,
2018 2017 2018 2017
Not later than one year
Later than one year and not later than five years
Later than five years
Less: Future Finance charges
Present value of minimum lease payments - - - -
T
Particulars As at March 31,| As at March 31,

2018

2017

Included in the financial statements as:

- Non-current borrowings (note 18)

- Current maturities of finance lease obligations (note
18)

Total

36.2 Operating lease arrangements
The Company as lessee

Leasing arrangements

The Company holds certain properties under a non-cancellable operating lease. The Company’s future lease rentals under the operating lease

arrangements as at the year ends are as under:

Non-cancellable operating lease commitmenis

i

Particulars

As at March 31,
2018

As at March 31,
2017

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years

Total




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 20138
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

k4
Particulars Year ended Year ended
March 31, 2018 | March 31, 2017

Amount charged to the Statement of Profit and Loss
for rent

Total = R
The lease lerms do not contain any exceplional / reslrictive covenants nor are there any options given to Company to renew the lease or
purchase the properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.

The Company as lessor

Leasing arrangements

The Company has given certain machinery under a non-cancellable operating lease. The Company’s future lease receivables under the
operating lease arrangements as at the year ends are as under:

Future lease rentals:

4
Particulars As at March 31, | As at March 31,
2018 2017

Not later than 1 year

Later than 1 year and not later than 5 years
Later than 5 years

Total - -

i

Particulars Year ended Year ended
March 31, 2018 | March 31, 2017

Amount credited to the Statement of Profit and Loss
for rent

Total : =

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to lessee to renew the lease or purchase
the properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

37. Employee benefit plans

37.1 Defined contribution plans

The Company offers its employees defined contribution benefits in the form of provident fund, family pension fund and superannuation fund.
Provident fund, family pension fund and superannuation fund cover substantially all regular employees. Contributions are paid during the
year into separate funds under certain statutory / fiduciary-type arrangements. While both the employees and the Company pay
predetermined contributions into the provident fund and pension fund, contributions to superannuation fund are made only by the Company.
The contributions are normally based on a certain proportion of the employee’s salary. The assets of the plans are held separately from
those of the Company in funds under the control of Regional provident fund office and third party fund manager.

The total expense recognised in profit or loss of Rs.NIL (for the Year ended March 31, 2017: Rs. NIL) represents contributions payable to these plans by
the Company at rates specified in the rules of the plans.

37.2 Defined benefit plans

The Company offers its employees defined-benefit plans in the form of gratuity (a lump sum amount). Amounts payable under defined
benefit plans are typically based on years of service rendered and the employee's eligible compensation (immediately before retirement).
The gratuity scheme covers substantially all regular employees. In the case of the gratuity scheme, the Company contributes funds to the
Life Insurance Corporation of india which administers the scheme on behalf of the Company. The Plan Assets comprise of a Gratuity Fund
maintained by LIC of India. Commitments are actuarially determined at year end. Actuarial valuation is based on "Projected Unit Credit”
method. The Company recognizes Actuarial Gain & Loss in the Other Comprehensive Income Account in the year in which they occur.

Under the plans, the employees are entitied to post-retirement lumpsum amounting to 30 days of final salary for each completed years of
service. The eligible salary is Basic pay.Benefits are vested to employee on completion of 5 year

Investment risk The present value of the defined benefit plan liability (denominated in
Indian Rupee) is calculated using a discount rate which is determined
based on the benchmark yields available on Government Bonds at the
valuation date with terms matching that of the liabilities. If the return on
plan asset is below this rate, it will create a plan deficit

Interest risk A decrease in the bond interest rate will increase the plan liability;
however, this will be partially offset by an increase in the return on the
plan's investments.

Longevity risk The present value of the defined benefit plan liability is calculated by
reference to the best estimate of the mortality of plan participants both
during and after their employment. An increase in the life expectancy
of the plan participants will increase the plan's liability

Salary risk The present value of the defined benefit plan liabitity is calculated by
reference to the future salaries of plan participants. As such, an
increase in the salary of the plan participants will increase the plan's
liability

the salary increase rates take into account inflation, seniority,
promotion and other relevant factor

i

The actuarial calculations used to estimate defined benefit commitments and expenses are based on the following assumptions, which if
changed, would affect the defined benefit commitment's size, funding requirements and pension expense. The principal assumptions used
for the purposes of the actuarial valuations were as follows

Particulars Valuation as at
As at March | As at March
31, 2018 31, 2017

Discount rate(s)

Rate of increase in compensation®
Mortality rates”

Emplovee Attrition rate (Past service)

* The estimates of future salary increases considered in the actuarial valuation take into account inflation, seniority, promotion and other
relevant factors such as supply and demand in the employment market

* Based on India’s standard mortality table with modification to reflect expected changes in mortality/ other
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Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as foliows

Particulars

Year ended Year ended
March 31, March 31, 2017
2018

Service cost:

Current service cost

Past service cost and (gain)/loss from settlements
Net interest expense

Components of defined benefit costs recognised in profit or
loss

Remeasurement on the net defined benefit liability:

Return on plan assets (excluding amounts included in net interest expense)
Actuarial (gains) / losses arising from changes in demographic assumptions®
Actuarial (gains) / losses arising from changes in financial assumptions
Actuarial (gains) / losses arising from experience adjustments

Components of defined benefit costs recagnised in other comprehenslve income

Total

* This figure does not reflect interrelationship between demographic assumption and financial assumption when a limit is applied on the

benefit, the effect will be shown as an experience

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the statement
of profit and loss. The remeasurement of the net defined benefit liability is included in other comprehensive income. The amount included in

the balance sheet arising from the entity's obligation in respect of its defined benefit plans is as follows.

ke
Particulars As at March | As at March
31, 2018 31, 2017
Present value of funded defined benefit obligation
Fair value of plan assels
Funded status
Net liability arising from defined benefit obligation - -
Movements in the present value of the defined benefit obligation are as follows.
g
Particulars As at March | As at March
31, 2018 31, 2017

Opening defined benefit obligation

Current service cost

Interest cost

Remeasurement (gains)/losses:

Actuarial gains and losses arising from changes in demographic assumptions
Actuarial gains and losses arising from changes in financial assumptions
Actuarial gains and losses arising from experience adjustments

Benefits paid

Others -Transfer outs

Closing defined benefit obligation +

Movements in the fair value of the plan assets are as follows
g

Particulars As at March 31,| As at March
2018 31, 2017

Opening fair value of plan assets

Interest income

Remeasurement gain (loss):

Return on plan assels (excluding amounts included in net interest
expense)

Adjustment to Opening Fair Value of Plan Asset

Contributions from the employer

Benefits paid

Closing fair value of plan assets -

COTALR
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The fair value of the plan assets at the end of the reporting period for each category, are as follows.

g
Particulars Fair Value of plan asset as at
As at March 31,| As at March | As at April 1,
2018 31, 2017 2015
Cash and cash equivalents - - -
Gratuity Fund (LIC) - - -
Total - - -
All of the Plan Asset is entrusted to LIC of India under their . The reimbursement is subject to LIC's Surrender Policy. Since the

scheme funds are invested with LIC of India Expected rate of return on Plan assets is based on rate of return declared by fund manager

The actual return on plan assets was ¥ NIL (2017: Z NIL ).

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality.
The sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the
end of the reporting period, while holding all other assumptions constant.

If the discount rate is 100 basis points higher/(lower), the defined benefit obligation would decrease by Z NIL (decrease by Z NIL As at March 31,
2017) and increase by Z NIL (increase by  NIL As at March 31, 2017).

If the salary escalation rate increases (decreases) by 1%, the defined benefit obligation would increase by ¥ NIL (increase by ¥ NIL As at March 31,
2017) and decrease by T NIL (decrease by ¥ NIL As at March 31, 2017).

If the Attrition rate increases (decreases) by 1%, the defined benefit obligation would increase by ¥ NIL (increase by ¥ NIL As at March 31, 2017)
and decrease by ¥ NIL (decrease by ¥ NIL As at March 31, 2017).

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions would oceur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the
projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation
liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior year

The average duration of the benefit obligation at March 31, 2018 is NIL years (As at March 31, 2017: NIL years).

The expected contributions to the defined benefit plan for the next annual reporting period as at March 31 2018 is € NIL ( as at March 31 2017 is ¥ NIL)




North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

38. Business combinations

38.1.1 Business combinations

Particulars

Principal activity

Date of acqulsition

Proportion of
voting equity
interests acquired
(%)

Conslderation
transferred

During the period
Name of Enlily acquired

Total

38.1.2 Consideration transferred

7
Particulars Name of Entity Name of Entity
acqulred acquired

Cash
Othres
Total - =
38.1.3 Assets acquired and llabilities recognlzed at the date of acqulsitlon

T

Particulars

Name of Entity
acquired

Name of Entlty
acquired

Date of acquisition

Date of acquisition

Current assets

Cash and cash equivalents
Inventories

Other currenl financial assets
Other currenl assets

Non-current assets

Deferred tax Assets

Non current lax

Loans given

Other non currenl financial assets
Other Non current assets

Total (A}

Current liabilltles

Trade payables

Other currenl financial liability
Other current liability

Non-current liabifities
Borrowings

Other non current financial liability
Deferred Tax liability

Total (B}

Net Assets acquired (A-B)

38.1.4 Goodwill arising on acquisition

T

Particulars

Name of Entity

acauired
acauired

Name of Entity

acquired
e

Consideralion transferred
Less_fair value of identifiable net assels acquired

Goodwill arisina on acaulsition

Goodwill arose in the acquisilion of RLHL because the cosl of the acquisition included a control premium In addition. lhe consideralion paid effectively included
amounis in relation lo the benefit of expected synergies, revenue growth and fulure market development

None of the goodwill arising on lhese acquisilions is expected lo be deduclible for tax purposes

38.1.5 Net cash outflow on acquisition of subsidiaries

Particulars

Name of Entity
acquired

Name of Entity
acquired

Date of acquisition

Date of acquisition

Consideration paid in cash
Less cash and cash equivalent balances acquired

Tatal

\f HUMBAI

\z




North Karnataka Expressway Limited
Notes forming part of FInancial Statements for the year ended March 31, 2018
(For Consolldation into the financial informatlon of IL&FS Transportation Networks Limited)

38.2 Disposal of a subsidiary

38.2.1 Conslderation received

T

Particulars Date of Disposal
Consideration received in cash and cash equivalents

Total conslderation recelved

38.2.2 Analysls of asset and llabllitles over which control was lost
T

Name of entity
Partlculars Date of Disposal
Current assets

Cash and cash equivalents

Other Current Financial assels

Current tax assets (Net)

Other assets

Non-current assets

Property, plant and equipment and Investment property
Other Non Current Financial assets

Other assels

Total (A) -

Current llabllities
Borrowings
Other financial liabilities

Provisions

Other current liabilities
Non-current llabllitles
Borrowings

Total (B) -
Net assets disposed of (A-B) -

38.2,3 Loss on disposal of a subsidlary
g
Year ended March
31, 2018
Conslderation recelved =
Less : Net assats disposed of
Less ;. Goodwill impairment

Particulars

Loss on disposal

38.2.4 Net cash inflow/{outflow) on disposal of a subsidiary
T
Year ended March
31, 2018
Consideration received in cash and cash equivalenls -
Less: cash and cash equivalent balances disposed of -
Total "

Partlculars




North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

39. Disclosure in respect of Construction Contracts

i

Particulars

Year ended March
31, 2018

Year ended
March 31, 2017

Contract revenue recognised as revenue during the year

T
Particulars As at March 31, |As at March 31,
2018 2017
Cumulative revenue recognised
Advances received
Retention Money receivable
Gross amount due from customers for contract work, disclosed as asset (i.e. Unbilled
Revenue)
Gross amount due to customers for contract work, disclosed as liability (i.e. Unearned
Revenue)
40. Commitments for expenditure
3
Particulars As at March 31, |As at March 31,
2018 2017
(a) Estimated amount of contracts remaining to be executed on capital account and 63,16,61,869 74,44,00,464
not provided for, net of advances paid aggregate ¥ NIL crore ( As at March 31,
2017 T NIL crore)
(b) Other commitments
Connectivity charges to Haryana Urban Development Authority
Total 63,16,61,869 74,44,00,464
41. Contingent liabilities and Letter of awareness and letter of financial support
41.1 Contingent liabilities
e
Particulars As at March 31, |As at March 31,
2018 2017
(a) Claims against the Company not acknowledged as debt 1,03,04,89,491 11,02,01,575

(b) Other money for which the company is contingently liable
- Income tax demands contested by the Group
- Other tax liability
- Royalty to Nagpur Municipal Corporation
- Others

(c) Guarantees/ counter guarantees issued in respect of other companies
(d) Put option on sale of investment

- Contingent liabilities incurred by the Company arising from its interests in joint
ventures

- Contingent liabilities incurred by the Company arising from its interests in
associates




North Karnataka Expressway Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidatlon into the financial informatlon of IL&FS Transportation Networks Limited)

42, Related Party Disclosures

(a) Name of the Related Parties and Description of Relationship:

Nature of Name of Entity Abbrevlation March 2018 | March 2017
Relationshlp used
Utimate Holding Infrastructure Leasing & Financial Services Limited  [IL&FS v v
Company
Holding Company IL&FS Transportation Networks Limited ITNL v v
Entity having control  [Vistra ITCL (India) Limited A/c - ITNL Road IRIT v v
Investment Trust (IRIT)
Fellow Subsidiaries |ISSL CPG BPO Private Limited(earlier known IL&FS |ISSL BPO v
(Only with whom there | Securities Services Limited)
ha;sr::)nege?hterapr:;c;;on Elsamex Maintenance Services Limited EMSL v v
there was balance
outstanding at the
Key Management Mr. S C Sachdeva [(Managing Director) from April MD v v
Personnel ("KMP") 27,2016]
Mr. Swapnil Bhalekar (Chief Financial Officer) CFO v v
Ms Jyotsna Matondkar (Company Secretary) (1] v v

o
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North Karnataka Expressway Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the financial information of IL&FS Transportation Networks Limited)

44. Approval of financial statements

The Financial statements were approved for issue by the Board of Directors on April 27, 2018.

45. Previous Year Figures

Corresponding figures for the previous year have been reclassified and presented in

accordance with the current vear presentation.

terms of our report attached.
ar M P Chitale & Co.
yrtered Accountants

Lﬂhw\vog\Q ?

Murtuza Vajihi
Partner

N\

Mr. S CSachdeva
Managing Director
DIN No.- 00051945

T4

5 GHI

Place: Mumbai //
Date : April 27, 2018 /. / \&
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Mr Swapnil Bhalekar
Chief Financial Officer

Place: Mumbai
Date : April 27, 2018

For and on behalf of the Board

7

Mr. Vijay Kini
Director

DIN No. - 06612768

MsJyot nm

Comb Secretary




Annexure - 2

North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

Differences n Accounting Policies & Disclosures

Accounting Policies Differences

Accounting Policy of ITNL | Difference (Explain) | Impact (Estimated if not | Action proposed
quantlified)
R

Accounting Policy of
consolidating entity

“only if impact as quantified or likely to be greater than ¥ 1.20 Mn

Indicate Accounting Policy followed by Component for the items not covered in ITNL Accounting Policy

Accounting Palicy of consolidating entity and its financial impact

In terms of our clearance memorandum attached

or M P Chitale & Co For North Karnataka Expressway Ltd
artered Accountants

= _::L-:};iu,v‘f
- { ‘}_Lf =
ugﬁk & c’/'{f.LL//
il .
Chief Financial Officer

Murtuza Vajihi
Partner

Place: Mumbai

Place: Mumbai
Date ; April 27, 2018

Date : April 27, 2018




North Karnataka Expressway Limited

Shareholding Pattern as at March 31, 2018

Annexure - 3

Sr. No. Name of the Shareholder March 31, 2018
No of Shares |% Holding
Held
1 Vistara ITCL (India) Limited A/c -ITNL 4,39,49,380 74.00%
Road Investment Trust (IRIT)
2 IL&FS Transportation Networks Limited 77,20,793 13.00%
3 Punj Lioyd Limited 38,60,456 6.50%
4 Infrastructure Leasing & Financial Services 38,60,421 6.50%
Limited
5 Infrastructure Leasing & Financial Services 10 0.00%
Limited and Mr K Ramchand
6 Infrastructure Leasing & Financial Services 10 0.00%
Limited and Mr M M Wagle
7 IL&FS Transportation Networks Limited 10 0.00%
and
Mr Krishna Ghag
8 IL&FS Transportation Networks Limited 10 0.00%
and
Mr Ajay Menon
9 IL&FS Transportation Networks Limited 10 0.00%
and
Mr Prashant Agarwal
Total 5,93,91,100 100.00%

For North Karnataka Expressway !Ttg

Chief Financial Officer

Place: Mumbai

Date : April 27, 2018




Annexure 4

North Karnataka Expressway Limited

Movement in Shareholding Pattern for the year ended March 31, 2018

Date of No. of Equity Transaction price Details of Net Asset Value calculation

Purchase/sale /new Shares Purchaser/lnvestor / |as on date of the transaction
Issue/buy back etc. Seller

NIL

In terms of our clearance memorandum attached

For M P Chitale & Co
hartered Accountants

s

Murtuza Vajihi
Partner

For North Karnataka Expressway Ltd

Chief Financial Officer

(a( Mumsal |
Place: Mumbai \\'-'.'.:"-‘_ _
Date : April 27, 2018 TS

Place: Mumbai
Date : April 27, 2018



Annexure - 5 (1)

North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

(Part 1) - Provision for Overlay

Provision for overlay in respect of toll roads maintained by the Group under service concession arrangements and
classified as intangible assets represents contractual obligations to restore an infrastructure facility to a specified
level of serviceability in respect of such asset. Estimate of the provision is measured using a number of factors, such
as current contractual requirements, technology, expert opinions and expected price levels. Because actual cash
flows can differ from estimates due to changes in laws, regulations, public expectations, technology, prices and
conditions, and can take place many years in the future, the carrying amounts of provision is reviewed at regular

intervals and adjusted to take account of such changes.

Accordingly, provision for overlay in respect of such service concession agreements are based on above

assumptions.

Movements in provision made for overlay made in respect of Intangible Assets under SCA are tabulated below:

As at March 31, 2018

As at March 31, 2017

Particulars

Non-Current | Current Non-Current | Current

Opening balance

Provision made during the year / period

Provision utilised

Adjustment for Foreign exchange fluctuation during N.A
the year / period o

Adjustment for reclassification during the year /
period

Closing balance as on

In terms of our clearance memorandum attached

or M P Chitale & Co For North Karnataka Expressway Ltd

arterad Accountants

e

Murtuza Vajihi
Partner

TALEN
Ne)
“.,(MUMBA! et
Z\
\Z

Chief Financial Offi

N
s

Place: Mumbai Ptace: Mumbai
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North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

(Part 2) - Estimates Used {Intangible Asets)
As per the accounting policy followed by the Group, the

construction services in respect of intangible ass
concession arrangements of the Group, the useful lives

Annexure - 5(2)

fair value of consideration for
ets covered under service
of such intangible assets, the

annual amortisation in respect thereof, and the provisions for overlay costs have been
estimated by the management having regard to the contractual provisions, the

evaluations of the units of usage and other technical
experts, the key elements having been tabulated below:

evaluations by independent

Upto March 31, 2018

Margin on construction services recognised in respect
of ntangible assets ()

Amortisation charge in respect of intangible assets (%)

Units of usage (No. of vehicles) (over the entire life of
concession period)

N.A,

Total Estimated Revenue for project (over the entire life
of concession period)

As at March 31, 2018

Carrying amounts of intangible assets (3) N.A.
Carrying amounts of intangible assets under NA
development (3) )
Provision for overlay in respect of intangible assets (%) A

For the year ended March

31,2018

Amortisation charge in respect of intangible assets () NA
Particulars Amount T
Total estimated cost till the end of the construction .
period
Total estimated margin till the end of the construction
oeriod
Particulars Amount T
Opening Maragins till March 31, 2017 =
During the period under audit
Construction Revenue -
Construction Cost =
Margin =
Margins Recognised till the balance sheet date upto -
March 31, 2018
Margin Percentage Applied on Construction Cost to ‘ NA ‘

recognise Construction Revenue

In terms of our clearance memorandum attached

mr M P Chitale & Co
ered Accountants

Murtuza Vajihi - -'—‘m.[\:"

Pariner _-'I/ ,‘%
I Y ann

Place: Mumbai |G\ MTUMBAI )

Date April 27. 2018,

For North Karnataka Expressway Ltd
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Chief Financial Officer

Place: Mumbai
Date : April 27, 2018
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North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

(Part 3) - Estimates Usod (Financlal Assets)

As per the accounting policy followed by the Group, the fair value of consideration for
construction services and the effective interest rate in the case of financial assets of
the Group covered under service concession arrangements included as a part of
“Receivables against Service Concession Arrangements” have been estimated by the
management having regard to the conlractual provisions, the evaluations of the future
operaling and maintenance costs and the overlay / renewal costs and the timing

theroof by independent experts, the key elements having been

tabulated below:

Upto / as at March
31, 2018

Amount T,

Margin on construction and operation & maintenance and
ronowal sorvices recognised in respect of Financial Assets

72,49,83,980

Carrying amounts of Financial Assets included under
Receivablas against Service Concession Arrangements

1.24,43,76,572

Revenue recognised on Financial Assets on the basis of
offective interest method

6,80,82,21,315

Particulars As at March 31, 2018
Amount ¥,

Opening Margins tlll March 31, 2017 71,13,31.461
Opening Margins as per last year notes 71.13,31,461
Construclion Revenue -
Construction Cost -
0 & M Ravenua 1563.91,117
0O & M Cost 14,27.38,598
Periodic Maintenance Revenue -
Pariodic Maintenance Cost =
Margin 1,36,52,519
Margins Recognised till the balance sheet date 72,49,83,980

ﬁ?eceivable on SCA as at March 31, 2018

1.24.4376.572 |

Margin Percentage Applled on Construction Cost to 8.91%
recognise Construction Revenue

Financial Income

Rovenue recognised on Financial Assets on the basis of] Amount Rs.

offective interest method

Up lo March 31, 2009

March 31, 2010

March 31, 2011

March 31, 2012

March 31, 2013 42 ‘IG 07 938
March 31, 2014 37,20,49,803
March 31, 2015 30,50,06,048
March 31, 2016 28,31,24,707
March 31, 2017 2328 47,899

14.97.12.487

6.80.82.21.315

Fiancial Assets Reco;

Annexure - 5(3)

In lerms of our clearance memorandum attached

or M P Chitale & Co
artored Accountants

(L9

(TR

pAi

Murtuza Vajihi
Partner

Place: Mumbai
Date : April 27, 2018

Perticulars Total Current Non-Current

Opening Recolvables undor Service © ion A 1,94,86,12.960 70,08 78,481 1,24,80.34.478
TAdd - Add| during the year 30,61,03,602 35,30,31,300 (4.78,27,157]
Loas - Recoipt of Annully (1,01,03,40,000) (28,0537, 740} (72,98,02,260)
Clasing Roceivables Balance as per Bal Shoel 1,24 43.75 572 773872111 47,04,04.461

For North Karnataka Expressway Ltd

hief FInanclal Officer

Place: Mumbai
Date : April 27, 2018
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Annexure - 5(4)
North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

(Part 4) - Other Information
Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars North Karnataka Expressway Limited

Nature of Assets Financial Asset

Year when SCA granted 20-Nov-01

Period 17 years & 6 Months

Extension of period NIL

Construction Completed

Premature Termination Force Majure or on event of default by either party
Special Term NIL

Brief description of Concession

The Company has been set up with the main object of promoting,
developing, financing, building / constructing, modifying, operating and
maintaining the Belgaum Maharashtra Border Road on NH - 4 and its
ancillary facilities. Towards this end, the Company entered into a Concession
Agreement with the National Highways Authority of India (NHAI) on 20th
November, 2001 under the terms of which, the Company obtained a
concession to investigate, study, design, engineer, procure, finance,
construct, operate and maintain the project / project facilities for a period of
17 years and 6 months commencing on 20th June, 2002 and ending on 19th
December, 2019. The concession agreement entitles the Company to earn
an annuity of 30 equal instalments of Rs. 505,170,000 each at half yearly
rests; the first instalment payable on 20th June, 2005 and the final instalment
pavable on 20th December, 2019.

In terms of our clearance memorandum attached

For M P Chitale & Co
hartered Accountants

Murtuza Vajihi 7 | e,
Partner _:_:‘\ MUMBAI ﬁ_

Place: Mumbai
Date : April 27, 2018
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For North Karnataka Expressway Ltd
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Chief Financial Officer

Place: Mumbai
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North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

Annexure - 6

List of Related Parties and transactlons / balances with them not included in Related Party Disclosures in Notes to Accounts.

Part 1

1. Name of the related parties and description of relationship:

Nature of Relatlonship with "IL&FS"

Name of Entity

Acronym
used

Holding Company :

Fellow Subsidiaries

Associates :

Co - Venture

Key Management personnel

NIL

2, Details of bal

and transactions during the period with related parties

Account head

Name of Entity |

31-Mar-18 |

31-Mar-17

Balances:

NiL

Account head

Name of Entlty

| 3t-Mar-18 |

31-Mar-17

Transactions:

NIL

3. Managerial Remuneration to Key Management Personnel (KMP) for Related Party Disclosure:

Name

Remuneration

Director's

Sitting Fees .

Interest
payment

Others (Specify,
if any) (See Note
below)

Total

Mr Ravi Parthasarathy

Mr Hari Sankaran

Mr Arun K Saha

Mr Vibhav Kapoor

Mr Manu Kochhar

Mr Ramesh C Bawa

Mr K Ramchand

Mr ShHahzaad Dalal

Ms Vishpala Parthasarathy

Ms Sulagna Saha

Ms Nafisa Dalal

Mr Faizaan Dalal

NIL

Note: Please add respective columns for the outstanding balances with the above KMPs also in addition to Profit & Loss transactions

-t
&
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Part 2

1. Name of the related parties and description of relationship:

Nature of Relatlonship with "ITNL" Name of Entity Acronym
used

Holding Company :
Fellow Subsidiaries

Associates :
NIL

Co - Venture :

Key Management personnel

2, Details of balances and transactions during the period with related parties

Account head Name of Entity [ 31-Mar18 | 31-Mar-17
Balances:

NIL
Account head Name of Entity 31-Mar-18 31-Mar-17
Transactions:

NIL

In terms of our clearance memorandum attached

or M P Chitale & Co For North Karnataka Expressway Ltd
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Date : April 27, 2018
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North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

Movement of Investments for Cash flow

Annexure -7

All the movements in Long term Investment needs to be given under following table to identify the cash flow impact

Script | Opening | Purchase |Cost of Sale| Profit/ (Loss) [Sale Value Forex Other Transfer | Closing | Remarks
Balance Amount adjustments | adjustments Balance
as of as of
1/4/2017 31/3/2018

In terms of our clearance memorandum attached

or M P Chitale & Co
hartered Accountants

s

Murtuza Vajlhi
Partner

Place: Mumbai
Date : April 27, 2018

For North Karnataka Expressway Ltd
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North Kamataka Expressway Limited
Audit for the year ended March 31, 2018

Variance Analysis with Comparatives:

All the Companies needs to provide reasons / j

(1) Balance sheel :

of

wilh previous period

Annexure - 8

ke

Liabilities

March 31, 2018

March 31, 2017

Increase / Reasons for variance

{Decrease)

ASSETS

Foncurrent Assats

{a) Property, plant and equipment

(&) Capllal wark-n-progress

80.512

107,123

(26,611

i} Inwastment prepary

4] |e annets

0 Gondwil

{ii) under SCA

(i} sthers

[h] | gibh asaets undar de

(e} Financial assets

(i)

a) Immstmenia jn exsocisios

&) Imvestments i jeinl wintures

¢) Other invesimenls

(i) Trade receivables

[} Learis

{iv) Other fnancial assels

47,04.67,017

1,24.01,00.034

{11) Tax assets

(77,76,00.017)

(i} Dalarred Tax Asset {net)

i) Current Tax Asset {Fet)

707,77 446

5,00.06,011

{a) Olher non-current assets

(66,20,565)]

Tatsl Non-current Assets

Current Assets

{a}

b] Financial assets

[11]

lijTrade recanvililes

(i) Cash and cash

1.05,43 58 285

88,63.00.672

16,80.65.593

= L

(iv) Bank balances olher than {ii) above

Lvi Leans

6,73.00,000

{vi) Olher financial assels

77.77.41.498

25,16,00.000

80,44 80,762

18,42.00.000)| Reparyment of Loan
(2.67,39.264) i

(e} Current lox assets (Nst)

{d) Other current assets

650,043

6,96.586

EEED)

Assats clantidiod as held for sald

Tolal Currant Assets

Tota) Assets

2.44,43,82,781

3;27,15.83,187

(82,72,00,406)

L HAUMBA
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EQUITY AND LIABI 5

Euhy

56.39.11,000

59,39.11.000

(8} Eguny shara capital
(b} Other Equity

60.64.83 512

81.70.42.710

Equity attributable 1o owners of the Company

[20.63.58.1899

Nen-cenieling Interests

Total Egullx

LIABILITIES

{Man-cuirrant Liabilltles

[8) Financia| Liabilties

(i) Borrowinas

(ii} Trade payables

51.48.73.305

1.02.26.75.526

150,78,02,222]|
= |

{iiy Other financial lisbilities.

b] Provisions
(¢) Detarred lax linbiilies (Nel)

8.19.60.000

13,87 60,000

IS.T!.ﬂﬂ.mﬁi

(i} Othar nan-currenl batilites

Total Kon-current Lisbilitles

Current liabllities

ia) Financial liabililias

[0}

(i) Trade pavables

40,36,127

55.08,305

{iiiy Currant matutities af lang term debt

uq?.m_zli

(iv) Other financial liabilities

AL

66,16,40 000

{1.86,20,000)

(b) Provisions

64,27,20,000

3.49.40,000

(3.45.40.000)

{c) Curranl tax liabllities {Net)
d) Other current liabilties

3.98.838

305042

Liabilities direclly associated wilh assets classified as held for sale

93,106

Total Current Liabilities

Taotol Liabilities

Total Equity and Liabiitles

244 .41 82,781

3.27,15.83.187

(82,72.00.406)

A\
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{2) Statement of Profit and Loss:

of Profit and Loss March 31, 2018 March 31, 2017 ! R for
{Decrease)
Revnub from Cperatetis 30.61,03,004 37,1288, 767 (5.51.85,163)
Other income 006,64, 171 17.00.43 780 13,06, 78 .509) | Repayminl of Loan
Total Income J867 67,775 49,16,31.577 {1040 63.80F)
nees
Cost of Malesial consumed = =
Ciperating uxmenses 15,00,83.421 13.14,18,366 1:86,65.037
Employee benefils expense 25,78 3858 18.06.705 6,31,683
Finance costs 135954782 18.33.61.673 {4.74,36 882} | Repayiment ol Debin
Depreciation and amorlisalion expense HATT 165421 11,180
Impairment loss on financial assels = - -
Reversal ol impairmant on financial ossets . . x
Qlhar expenses 1.44.10,489 140,37 082 3,735,407
Total expenses 30,30,03,703 33,07 59,367 (2,77.55.505
Adu: Share of profit/|loss) of astozistes
loas) ef |oinl venturos
Prafit hafore evceplianal tams and tax B.37.04,072 16,08.72.310 (?,?'I,DB.?JG![

Profd balors tax

!J’l’.l‘l#.{!?i._‘l 16.08.72.310 [rivdl ,DH.‘Z}S!l

Less Taxespense | | - 1
{1} Gittept tae 2.80,00, DDE!I 4,07,00, BDQ[ {1,27,00, Wﬂll
(2) Deferred tax =] - -
2,80,00,000 4,07,00,000 127 ,00,000
Profil for the period from continuin: erations 55764072 12,01,72,910 [6.44,08 238

Profit fram discortined oprratens betons ln

Tas mxpantie of discantinied sporolians - =] -
Profit trom discontinued operations fafter tax} (I} - B -
Profit {or the period (=] 0] 5.57,64,072 12,01,72,310) 6,44,08 238

Other Comgrehehsive income
A L] ams that will not be tectiagdied |o preld of loss

{a) Changes in revalualion surplus -
{b) Remeasuremenis af the defined beneft plans =

(c) Equity instruments lhrough olher comprehensive income

(4] Others (npecity nolire]
(e) Share af other prehensive income in and joint
anlures, 1o the extent not 1o be reclassified o proft or loss

A () Incam b relating 1o fame het il het ba reciassilicd ta profd
o loss

L1} Iberys that sy be teclsss fied o profl arlesy .

{a) in lhe financial -

of loreign operalions including the gain / loss on related hedging
o

(b) Debt instruments through other comprehenswe income

(c) Effective portion of gains and losses on designaled portien of
uments in a cash llaw hedae

s {specily nalurel

{e) Share of other income In and joint
ventures o lhe extent that may be reclassified lo profit or loss

B (i} ["come tax relating lo lems that may be reclassified 1o profil or
oes

arme (IV=A {i-1*Bli-i}l F ]

Total compreliensive income for the peslod [fls V) 557 04,072 12.01.72.310) {544, 08.238)

Prafd far the nennd alirihulable to
- Owners of the Company
Hengenzling interests

Cifer compishenite incote for e petiad stirdidable to
- Qwners of the Company
- Hern-canttofling it esh

Tatal comprehense income for the penad altributable to
Dwners of the Company
- Non-controlling interests

/ I11 terms of our clearance memorandum altached

+ M P Chitale & Co
fieigd Accountants

Murtuza Wajily |[

Partnel

Finaneial Officer

Place Mumbay
Date Apnl 27 2018

Place Mumbai
Date Apnl 27 2018



North Kamataka Expressway Limited
Audit or e year ended March 21, 2018

Annexure - 11

of fund by Parent In Toll / Rall / C| Project under during year ended Msrch 31, 2018
Project Financial Yoar of Instrument Nesme of Paranl meremontal Amount usad In Amount usad for | Amount lying | Amount used forany [ Project Slalus - Project Remarks (If any]
Company Investment company by | project! ganaral In FD, cash{ | oiher p {Pls. ]
Parant Company |  acllvity by Project adminisirative bank balance define) by Project Under dale
in Project Company sxpenses by {Rs) Company construction
Company {Rs } {Rs} Project Company {Rs)
{Rs}
For2014-15  [Ade:lronl
Praf shares
| Cthwrs [P speciy)
[Esuty chares
Aty - froest
For 2015-16 ot shomes
North [zahiets (s wpwcity)
Expressway
L For 2016-17
Equsty shares
For2017.18  fade-inual
Pief shares
Clilypes [Fls spacey)
K.N""l:k. - Ig_qw_@n ML IRIT & LAFS
e of Mareh 31, Ay invsl x o 18th July, 2004
Expresswny 2018 Pral shajrs I d
Ld Qihers {Fa sperty] |

ir: lerms of our clearance memorandum attached

M P Chilale & Co
ndargd Aoeauntamts

nertwza Vajihl l

Partner

Placa: Mumbai

Dale : April 27, 2018

For North Kamiafaka Ex

et Finanetal Bificer

Placa; Mumbsi
Dmte  April 27,2018




North Karnataka Expressway Limited
FCTR WORKING FOR CASHFLOW PURPOSE MARCH 2018
Audlt for the vear ended March 31, 2018

L dlrvenrg ol vesgwation baveigs Cirmpaeie)

Openng Eschange Rate
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Capwal Irancaction Average Rele

Avarnge Evchange iate
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e

As ai March 31, 2018 As at Harch 31, 2017
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Difference n INR
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In FC Amt
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Annevuie 13

Horth Karnataka Expressway Limited Qperang Exchangs Rate
FCTR WoRIING FOR CASHI LOW PURPGLE MANEH 2018 Chowng Exchinge rote
Audit 1 {{ui ywear ended March 31, 2018 Copstal trormaction Aversoe
Avosps Exchangs rate
L0 pgrteiiig . g £otipatied)
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North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

FINANCIAL INSTRUMENTS Annexure -11
1 Capltal management

The Group endeavours to maintain sufficient levels of working capilal, current assets, and current liabililies which helps the
company to meet its expense obligations while also maintaining sufficient cash flow
The capital structure of the Group consists of net debt (borrowings as detailed in notes 18 offsel by cash and bank balances)

and equity of the Company (comprising issued capital, reserves, retained earnings and non-controlling interests as detailed in
notes 15 to 17). The capital structure of the Group is reviewed by the management on a periodic basis.

1.1 Gearing ratio

The gearing ratio at end of the reporting period was as follows.

X

As at March 31, As at March 31,
Particulars 2018 2017
Debt (i) 1,15,75,93,305 1,68,43,15,526
Cash and bank balances (including cash and bank balances in a disposal company
held for sale) 1,05.43,66,265 88,63.00,672
Net debt 10,32,27,040 79.80.14.854
Total Equity (ii) 59,39,11.000 59,39.11,000
Net debt to total equity ratio 0.17 1.34
Footnotes:

(i) Debt is defined as long- and short-term borrowings including interest accrued (excluding derivative), as described in notes
18
(iiy Equity includes all capital and reserves of the Company that are managed as capital.

In order to achieve its overall objective, the Group's risk management committee, amongst other things, aims to ensure that it
meets the financial covenants attached to the borrowings. Breaches in meeting the financial covenants would permit the bank
to seek action as per lerms of the agreement.




2 Categories of financial instruments

T

Particulars

As at March 31,
2018

As at March 31,
2017

Financial assets

Fair valua through profit and loss (FVTPL)
Investment in equity instruments
Derivallve lnstruments designated as cash fluw hedge
At amortised cost
Investment in equity instruments
Loans
Trade receivables
Cash & cash equivalents; and bank balances {including Balances with Banks
in deposit accounts under lien}
SCA receivable
Other financial assets (excluding Balances with Banks in deposit accounts
under lien)

Financial liabilities

Financial Liabilities
Darivative instruments designated as cash llow hedge
Atamortised cost

Borrowings (including interest accrued)

Trade payables

Other financial liabilities {excluding interest accrued}

1,05,43,66,265
1,24,43,76,572

38,31,843

1,15,75,93,305
40,36,127

88,63,00,672
1,94,86,12,968

10,39,67,827

1,68,43,15,526
55,08,309

In terms of our clearance memorandum attached

or M P Chitale & Co
Ghartered Accounianis

uj \&{
Murtuza Vajihi

Partner

Place: Mumbai
Date : April 27, 2018

For North__liaj[,ga/mka Expressway Ltd

Chief Financial Officer

Place: Mumbai
Dale : April 27, 2018
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FINANCIAL INSTRUMENTS Annexure -11

10 Fair value measuremonts
This note provides information aboul how lhe company delermines fair values of various financial assels and financial liabilities

sured ot fai yalue on g ecurring hasls

Some of the pany's ial assels and ial liabililies are al fair value at Ihe end of each reporting period. The following lable gives informalion aboul how the fair vaiues of these
financial assets and ial liabillties are ined (in , the valuall ique(s) and inpuls used)
Fair value [ Relationship of
. . " S . Fair value . . 0 Significant unobservable
Financial assets/ (financial liabliities) hi h Valuation technique(s) and key input(s) unobservable inputs to fai
As at March 31, | As at March erarehy, input(s) nputs to fair
2018 31,2017 i
Discounled cash flow None None
Fulure canh Bows are estimatod based on forward
inleresl rates (from observable yield curves ai the end
1) Interest rate swaps Level 2 of lhe reporling period) and contract inlerest rates,
discounted ot a mie that reflects the credit rlak of
various counlerparlies.
Discounled cash flow None None
Future cash fows ere eslimaled based on forward
inlerest rates (from observable yield curves al the end
2) Inleresl rale cross curmancy swaps Level 2 of the reporling porlod) and contrmcl intetest rales,
) In - discounied al a rale that reflecls the credit nak of
various counterparties
Mot assels value of the jrvestee company based on i3] Nel assels of the Direct
3) Invesiment In equity shares of Levet 3 auditod financial statemonts investee company




aitied fiancial Kabilil

ITNL Group Entitles
Az al March 21, 2013

Oiher Entities

As-at March 31, 2017

As at March 31, 2018

As at March 31, 2017

Carrying amount

Fair value

Carrying

Fair value
amount

Carrying amount Fair value Carrying amount|  Fair value

Financial assets

Eair value through profil and loss [FVTPL)

Investment in equity insteuments
Dotwative instruments designated as cash flow hodgo

Al amaortised sast

Investmen! in equily instrumenty

Loans

5,73,00.000

6,73,00,000

Tratle recevablos

25,15,00,000)  25,15,00,000

Cash & cash equivalenls: and bank balances

1,0543,66,265 | 1,0543 66,265 85.83,00 672 88,63 00,672

SCA recalvable

124,43,76,572] 1.2443,70572] 1,04,

:1:] 12.9@!' 1.54.86 12 968
32,75 487 32,75 887

Other financial assels

14.36 802

14,36 80

10.06.61.840] 10.06.91.840

23,85.141 2305141

Financial liabifities.

Denvative instruments designoted as haodng

Al amorlised cosl

Borrowings

Trade payables

540,083

540,083

3365014 335014

1,1575.83.306) 1.15.75,93.305 1,88,43,15.526) 168,43,15,520
24,68,044 34,96 044 51,723,265 §1,73,295

Other financial liatilities




[Fair valun fus ot March 31, 2018 As at March 11, 2017
Particulars Lovel 1 Lavel 2 Leval 3 Level1 Level 2 Leval 3

Financial asssts

Enir vathug |hrough profil ang joss (FVTPLY

Invesimenl In equity instruments
Darivative instruments desigrated a5 cash low hedge

Financial Assols mias

uted ol ametised cost

in eqully
Loans 6,73,00,000 25,15,00,000
Trade receivables
Cash & cash equivalenls; and bank balances 1,05,43,68,265 08,83,00,872
SCA receivable 1,24,43,78,572 1,04,86,12,968
Other financial assels 38,31,843 10,39,67,827

Financlal liabilities
Derivative uments designoted a5 cash flow hodoe

At amorilsed cos
Borrowings 1,15,75,83,305 1,88,43,15,526
Trade payables 40,38,127.00 55,08,308
Other financial llabilitles

The fair values of he financial assels and financlal liabilities above have been In with pled pricing models based on a discounled cash flow analysis, wilh the most
significant inpuls being (he discount rate that reflects Lhe credil risk of counterparties.

In lerms of our

f M P Chitale & Co For North Karnatala Expressway Ltd
ariciull Accountanls

_/%;_}
riuza Vajith Chlef Financial Officer
Pariner
Place: Mumbai Place: Mumbai

Date : April 27, 2018 Date : April 27, 2018




11. Borrowing Agelng

11,1For year ended 31st March 2018

Terms of
Loans

Type of
Borrowing

Annexure -11

Range for rate of interest

ITNL and Its subsldiaries

IL&FS Group Companies

Parent (i.e.

Jolntly

ITNL) Entltles

Parent (i.e.

Subsidiarles| Controlled IL&FS)

Jointly
Controlled
Entities

Subsidiaries

Other than
IL&FS
Companles

Total

Frequency of
Repayment

Monthly / Quarterly
{ Half Yearly /
Yearly / On
maturity

Secured :

1-3 years

<=7.00%

7.01% lo 8.00%

51,48,73,305

51,48,73,305

Half yearly

0.01% to 11,.00%

11.01% 1o 14.00%

More than 14%

Zero Coupon

LIBOR + 10 bps

Others (Spacify)

Debenlures 3-5 years

<=7.00%

7.01% to 9.00%

9.01% to 11.00%

11.01% to 14.00%

More than 14%

Zero Coupon

LIBOR + 10 bps

Others {Specify)

> 5 years

<=7.00%

7.01% to 9.00%

9.01% 1o 11.00%

11.01% to 14.00%

|More than 14%

Zero Coupon

LIBOR + 10bps

Others (Spacify)

1-3 years

<=7.00%

7.01% o 9.00%

9.01% fo 11.00%

11.01% lo 14.00%

More than 14%

LIBOR + 10 bps

Others (Specify)

Sub Debls /

Bonds 3-5 years

<=7.00%

7.01% lo 9.00%

9.01% to 11.00%

11.01% to 14.00%

More lhan 14%

LIBOR + 10 bps

Others (Specify)

> 5 years

<=7.00%

7.01% to0 9.00%

901% 10 11.00%

11.01% 10 14.00%

More than 14%

LIROR + 10 bos
oo

Othars (Specif}
thare (Specify)

1-3 years

<=7.00%

7.01% to 8 00%

9.01% to 11.00%

11.01% to 14.00%

Mara than 14%

LIBOR + 10 bps

Qthers (Spacify)
1ars (Spacily)

Term Loans  (3-5 years

<=7.00%

7.01% to 9.00%

9.01% 10 11.00%

11.01% to 14.00%

More than 14%

Others {Specify)

> 5 years

<=700%

7.01% 10 8.00%

9.01% to 11.00%

11.01% to




Type of
Borrowing

Loans

Terms of

Range for rate of interest

ITNL and its subsidiarins

IL&FS Group Companies

Parent (i.e.

Jointly
Subsidiaries| Controlled

TR Entities

Parent {i.e.

IL&FS) Subsidiaries

Jointly
Controlled
Entities

Other than
IL&FS
Companies

Total

Frequency ol
Repayment
Monthly / Quarterly
/ Half Yearly /
Yearly / On

maturity

Foreign Currency
Loan

1-3 years

Eur +325%

Euribor + 3 20%

LIBOR + 10 bps

LIBOR + 60 bps

LIBOR+ 400 bps

3 M USD LIBOR + 540 bps

2MM: 6 628%

718K: 8.969%

AED 6%

Olhers (Specify)

3-5 years

» 5 years

Otihers (Specify)
Eur + 3.25%
Euribor + 3.20%

|Eur = 3.25%

Euribor + 3.20%

LIBOR + 10 bps

LIBOR + 60 bps

LIBOR+ 400 bps

3 M USD LIBOR + 540 bps

2MM: 8,628%

718K: 6,969%

AED 8%

o=

LIBOR + 10 bps

LIBOR + B0 Lips

LIBOR+ 400 bps
3 M USD LIBOR + 540 bps

2. 6. 628%

718K: 8.968%

AED 6%

Olhers (Specily)

Olhers (Specify)

1-3 years

3-5 years

» 5 years

Total

Unsecured |

Subordinaled
Debt

1-3 years

<=7.00%

7.01% 10 9.00%

901% 10 11.00%

11.01% ta 14.00%

Mare lhan 14%

Qthers {Specify)

3-5 years

<=700%

7.01% lo 9.00%

9.01% lo 11.00%

11.01% In 14 00%

More than 14%

Others (Specily)

» 5 yeais

<=7.00%

7.01% lo 9 00%

9.01% 10 11.00%

01% 1o 14 00%

Mare lhan 14%

OHhers (Specilv)

Debenlures

1-3 years

<=700%

7.01% 1o 9 00%

2.01% 10 11 00%

11.01% lo 14.00%

More than 14%

Zero Coupon

LIBOR + 10 bps

Olhers (Specify)

3-5 years

==7.00%

7.01% 1o 9 00%

f.01% 10 11 00%

11 01% to 14 00%

More than 14%

Zero Coupon

LIBOR + 10 b

Oihers ocifv)

» 5 years

< =700 %

7 01% lo 9 00%

9 01% 1o 11 00%

11.01% 10 14 00%

Maore [hian 14%

Zern Coupon

LIBOR + 10 bps

Cihers (Specily)

MUMB




Type of
Borrowing

Terms of
Loans

Range for rate ol interest

ITNL and its subsidiaries

IL&FS Group Companies

Parent (i.e.
ITNL)

Subsidiaries

Jointly
Conlrolled
Entities

Parent {i.e.
IL&FS)

Subsidiaries

Jointly
Controlled
Entities

Other than
IL&FS
Companies

Tolal

Frequency of
Repayment|

Monthly / Quarterly
1 Half Yearly /
Yearly / On
maturity

Bonds

1-3 years

<=7.00%

7.01% to 9.00%

9.01% lo 11.00%

11.071% to 14.00%

[More than 14%

Zero Coupon

LIBOR + 10 bps

Oihers (Specih

3.5 years

<= T.00 %

7.01% o 9.00%

§.01% lo 11.00%

11.01% 10 14 00%

More 1han 14%

Zora Sotgon

LIBOR + 10 bps

Olhers (Specify)

» 5 years

<=7.00%

7.01% lo 9.00%

9.01% lo 11.00%

11.01% to 14.00%

More than 14%

Zero Coupon

LIBOR + 10 bps

Cthers (Specify)

Term Loans

1-3 years

<=7.00%

7.01% lo 9.00%

1,01% lo 11.00%

11.01% to 14.00%

Morz than 14%

LIBOR + 10 by

Dlhers (Specify)

3-5 years

<=700%

7.01% lo 9.00%

0.01% to 11.00%

11.01% 1o 14 00%

More than 14%

LIBOR + 10 bps

Cihers (Specify}

» 5 years

<=7.00%

7.01% lo 9.00%

9.01% lo 11.00%

11.01% 10 14.00%

Oihers (Specily)

Foreign Currency
Loan

1-3 years

Euribor +3 5%

Fixed 6.40%

ELIRIAOR + 137 bos

FUR 1+ 35%

Fixed (4.092%) Variable EUR 1 +
5%

1st Yr 4,95%, rest EUR +4.50%

010 24 monlh 3% / Eur 1Y + 3%

EUR +25%

ICAPEURQ + 1.30%

Olhers (Specily)

3-5 years

EUR 1 +35%

Fixed (4. 092%) Variable EUR 1 +
35%

1sl Yr 4 95% resl EUR +4,50%

010 24 month 3% / Eur 1Y + 3%

EUR + 2 5%

Fived 3 16%

Eur 1A+ 284%

Fixed 75 bps

Euribor + 3.2%

ICAPEURD = 1.30%

Cihees (Specily)

IEuribor +3 5%

Fixed 6 40%
EURIBOR + 137 bos

EUR 1 +3 5%

Fixed (4 092%) Varihle ELIR 1 ¢
3 5%

151 1 4.95%, res| EUR »4 80%

» 5 years

010 24 month 3% (Eur 1Y + 3%

EUR +2 5%

Fivod 3 15%

Eur 1A+ 2 B4%

Fixed 75 bps

Euribor + 3 2%

ICAPEURO + 1 30%




ITML and its subsidiarias

IL&FS Group Companies

Frequency of
Repayment

Other than
;i?:o::in Ti:::;" Range for rate of interast parent (i Jointly Parant (ie Jointly IL&FS Total M°"ml“"_"a:?':r::"‘;
o nt (i.e. Subsidiaries| Controlted | ' = o' i.e. Subsidiaries| Controlled Companies Y
ITNL) pet IL&FS) " Yearly / On
Entities Entities e
maturity
Inier Corporale
Daposils
Commerclal
Papers
1-3 years
Finance Lease
Obligailons 3.5 years
2 5 years
1-3 years
Olhers (Specify) 35 yoars
» 5 years
Total

In lerms of our

ar M P Chitale & Co

riuza Vajihl
Partner

Place: Mumbal

Date : April 27, 201

e rlIAuaunlanls

o
SUACCY

SAN

For North Karnatoka Exprassyway Ltd

=

Place: Mumbai
Dale : April 27, 2018

e




11, Borrowing Ageing Annasure -11
1L.3Far y o 316t March 047

. TTNL and its subsidiaries IL&FS Group Companies ";:“ v °:1

Type of Terms of | for r Othar than IL&FS
Total

Barrowlng Loans of Parent {l.e.| Substdiarle Jalntly " Parenl Subsldiari Jointly d Companies MontthH/ I‘::m'l"'

Interest TN Controlle {le Cantrolle / Half Yearly /

Entiias IL&FS) Entlties ‘fearly / On maturity|

Hogurod

9:00% 1,02,26,75,526 1,02,26,75,526 |Half Yearly

1-3 years,

More
than 14%

Zero
Coupon
LIBOR +
|10 bon
Others
Lipauity)
¢=7.00
b

7.01% to
9.00%
9.01% to
11.00%
11.01%
to
14.00%

Debentures | 3-S yean

More
than 14%

Zero
Eaupen
LIBOR +
10 ks
Othars
Isaecify)
<=7.00
%

7.01% to
2.00%
9.01% to
11.00%
11.01%
to
2.00%

15 years
More
than 14%

Zero
Caugan
LIBOR +
10.6ps
Othars
Specify)




Type ul

Teemi ol
Lwsns

Waiige
To# rate
ol
iterei

ITHL il les suiliiblaries

IL&FS Group Companies

luliatdy
Controfled
bl

Parem [La.
ITNL]

Parsnt
e
1L&FS|

Jainily
Contralled
Entlties

Other than IL&FS
Companles

Tad

Fensaaney of

Monthly / Quortarly
J Halt Yearly /
Yearly / On maturity

Sub Debls /
Bonds

113 yeats

%= 700
%

701% 10
2 0%

9 01% 10
DOM

11 01%
L
14 00%

My
Than 14%

LIBOR +
10 hrs

Others
Lanedy)

35 years

< » 700
b3

7.01% o
9 0%

9.01% o
15.00%

11.01%

ta
13,0

Miire
ibati 1%

LIBOR +
10 ho

Others
i y]

+Sycars

« =700
o

701%Ja

Muser
tham 14%

11BOR +
10 hps

Dthers
lisoecity)




Borrowing

Type of tarm ol | forrate
Leens of Parent |Le,| Subsidlarie|
s

Ratngr

1TNL and [ts sutrsidiarles

IL&FS Group Campanles

interest

iTNL|

Joinily
Controlled
Enthies

Pareid Tality
Tre Contpilied
IL&Fs) M st

Suilesbidlawd Companles
"

Other than IL&FS

[

Total| Monthly / Quanterty
1 Half Yesrly /|
Yearly / On maturhy

1-3years|*

<= 7.00
%

701%1a
9 00%

90i%1lo
00%

11,01%

4.00%

More
then 14%

1RO «
10 hps

Dthirs

Term Laans

|foaity]
<=0
%

701%0
9 0%

9 01% 10
11.00%

1101%

34 et

7.01%10
o004

9.01% to
D0

1101%
to

15 ye;
yean 14.00%

Mie
A T

LIBOR +
10hm

Othurs.

bl

CEARK,



Type of
Borrowing

Varens ol
Loans

Farige
Yar ratn
ut

ekerrad

ITNL and lts subsidiarfes

IL&FS Group Companies

Pasinl e
(LU

Subsidisrle
o

Jeintly
Controlled
Enthtles

Porent laimly
i | controlled
WL&Fs) Entitles

Other than IL&FS
Companies

Tastal

Fresuniy of|

Monthy / Quarterly
/Helt Yearly /
Yearly / On maturlty

it
airrpmry Lo

L »
irx

Vil «
320%

11BOR »
10bps

LIBOR =
0 bos

1.3 yeans

LIBOR¢
200 fpn

3MUSD
LIBOR +
A Ligs

MM
€ I8N

T18K:
£.965%

ALD '

Others
[Specify)

Vi yean,

Eilt =
335%

Euribor +
120%

LIBOR +
10hpe

LIBOR +
60 hot

LIBOR+
400 bpe

iMuUsD
| IBOR +
340 brre

2MM:
(XS

718K
969N

ALD 6%

othiry
ISkoty)

15 ymyrs

Frw =
3,58

Eimbor +
330%

LIBOR «
10 hpm

LIBOR +
50 b

LIBOR+

400 bps
T B0
LIBOR +
bt b

2MM;
™

718K:

[ 350

B

Mhery
(g ilal

Others
Sreriy)

1-3years

3.5 years

hynan

Tmal




Tvpe of
Borrowlng

Trrem of

Hangs

TVREL sl fia suibeditiaries

ILAFS Group Companles

for rate
of
intnrest

Purent fle]
1TNLY

Sustialilarie]

Jointly
Controllad
Entities

Parent
e
wers)

Suleabdiari

Johntly
Controlled
Entitles

Other than IL&FS
Companles

Frequancy ol
Qapaymant

Total

Monthly / Quorterly|
/ Hall Yearly /
Yearly / On maturlty|

LR
Debt

1-3 years

700
il

701% o
% 0P

9.01% 1o
11000

1101%
1o

La.oers

Mare
than 14%

Others.
|1Speeify]

3.5 years

« % 100
bl

101% 10
o

treen
11.00%

1101%
a

10.00%

More
than 14%]

Others
{Specily)

ISy

<w 700
%

7.01% 1o

Mure
Thiim 180

Onhers.

iSpacify)




Type of
Borrowing

Pang=
Terme of | o= rale

Losns
wlerest

VIRL e 10 wuileblel Lt e

ILAFS Group Companles

Julhity
Controlled
Eititlis

Parem fir.
ITNL]

Plasent bl
ile. Castralied
IL&FS) Entities

Other than IL&FS
Companles

Tual

Fruquumey of

Monthly / Quarterly|
/el Yaarly
Yearly / On maturity|

Dbibues

<= 7.00
%

701%to
b0

901%10
AR

11.01%
{1
1

1-3years
Mete
1 14%

Zesw
Leasprn

11BOR +
10hoe

Others
[Apeeity)

<a700
e

2.01%to
|0.00%

3.01% 10
1r.

1101%
to
14 00

35yean
More
than 14%

T
Coupon

LIBOR +
10bpe

Othars
|Sqeeity)

=700
%

7.01% Yo
Ve

3.01%a
100

1o1%
(U]
14 00%

15 years
Mie
then 14%

Tnim
| Cpiipingg

1LIBOR
10bm

b
Migesity)




Type of
Borrowing

Term af

Loans

Itange
Vise cale
wl
literost

FERL sl [#x pubinbelbarioy

IL&FS Group Companies

Parwitt {i-8.| Subikliacis,
ITNLY

Hisiritly
oyl
Enbities

Paserl
iie.
IL&FS)

Al

halsitly
Eantrilied
Entition

Other than ILAFS
Companies

Tota!

Freguency of
I v

Monthly / Quartarly|
/ Half Yasrly /!
Yoarly / On maturity|

Bonds

1-3years

« 700
%

701% 10
2.00%

I 01% 1o
1100%

11.01%
ta
FETLY

Morre
iian 14%

HTE
Congen

LIBOR +
10bps

Otheri
[ Epeady]

35 years

=700
5%

7.01% 10
|anme

5.01% 10
11.00%

1101%
to
14.00%

More
than 14%

Zein
Limipon

LIBOR 4
LTS

Others
iSpacity|

) Sycars

<= 7.00
-

1.01% 10
B0

9.01%to
11.00%

1101%
(]

4 oA

More
Yhan 14%

Tera
Calapisiy

LIBOR «
10 by

Dihen
[hpridyd




Type of

Tt il
Llosnt

TP il suilssliflaring

IL&FS Group Companles

lat rate
l
Irmbieest

Purevit fie
1AL

| sulviitiaring

ity
Contiedlod
Entivien

Parerd]

IL&FS]

Saibvaishiari|

ettty
Eortrollel
Entitien

Other than ILAFS
Companles

Toral

Freaueisy ul
Repoyment

Monthly / Quarterly
7 Hall Yearly /
Yearly / On maturity

Term Loans.

(5]
tdyean|

< =700
%

101% 10
9 0%

301% 10
JLL.00%

10%

D

More
than 14%

LIBOR *
Anbes

Others
|isnecityl

35 yeans

«»7.00
¥

7.01% 10
9 0%

9.01% 10
11.00%

1101%
0
A.00%

More:
\han 14%

LIBOK +
10k

Others.
[Snecity)

1 Syears

<= 7.00
%

7.01% 10
1 00%

9,01% o
100

11.01%
T
12.00%

Mot
i 0%

LIBOR +
19 Jeim,

Othars
{fpesify]




Type of
Borrowing

Mangs

Terme il [ At rate
|oam ul

Irikerest

ITAL s Loy puileshilories

IL&FS Group Compsnles

Paswnit [ie-} Sibidiarin

TN

1

ailly
Contiolied
Entitles

Patunt
fle
ILaFs|

Saibsrikiar|

Talrtly
Epritralied
Entltinm

Cies than LB
Eampaniss.

Totul)

Frequency ol

Monthly / Quarterly
/ Halt Yoarly /
Yaarly / On maturity|

Vi
Curreeny Loat

Lt
315%

Eled
Lo

Ty
+137
bpe

EUR1+
15y

Fred
14.097%)
Varatle
TUR|»
15%

¥
4,95%,
rest EUR
24500

1-3years (01024
manth
3%/ Eur
¥ 2%

EUR+
25%

Fived
[ 3.15%

Eur 1A+
1R

Flaed 75
iz

Cisibor
EPLY

ICAPEUR
0+
EER:3

Dthers
speety),

Eanlbnr
13.5%

Fieed
G 40%

FUnpoa
*137

e
EURL+
1%

Fiand
(A.000%)
analile
EUR1®
Aty

Inyr
4,95%,
rest EUR

35 yeans feh b 24
math
3% Eut

¥
EUR

EAL)

Fiaed
Ly

Eur 1A4
Fad

Frued 75
by

Lanibir »
14

ICAPEUR
o
L

Others
|isnerity)

i
#1.5%

()
iAo

EURIBOR
+137
ligry

EUH | +
15%

tiwed

a0
Yaiable
fUA'L s

1%%

v
0,95%
1k LLR
4l S

VY vhan (v 24
L
Ll T
1 e 4%

EUR -
244

ned
315%

T
2RI

Bt d 75

inribas 1
Lr

LA Ul

=iyl




Frequancy of |

i L aini s siknldiasles IL&FS Group Companies

Type of Termanl | for rate = " Other than IL&FS

Borrowing ¥y of Puseon ie.| Subsidiastn Iy Parei] Jointly Compantes Tatsl| Monthly / Quarterly:
Inissedl i Cantralled Hie. i Controlled Jialt Yaary §

Entitles LAFS) Enthies [Yaprly f Gnmatunity

Tobist

Corpuitr

Bipiiiy

Ll

Papare

1-3yoars

(T T
Cilibgstistn |3-5 years

Ry
1:3 youn

Dihers

[speciiv} 3.5 yoars
1 5y

Totsl

1 texms of our cleamnee memwwanduim nitached

Tlurmira Vafihi
Partner

Ploce: Mumbai
Dale : April 27, 2018

Fior Mot Wariva

Uhiy( Finsnclal Officer

Ploce: Mumbai
Dato : Apvil 27, 2018




12. Disclosure of Derivative Instruments :

(i) Following are the details of outstanding Derivative Contracts

Fair value hedge

Annexure

-1

March 31, 2018 March 31, 2017
Particulars Contracts Notional Amount Fair|Contracts |[Notional Amount Fair Value
(Nos.) of contracts Value|(Nos.) of contracts
For e.g. Interest Rate Swaps NOT APPLICABLE
Cash flow hedge
March 31, 2018 March 31, 2017
Particulars Contracts Notional Amount Fair|Contracts [Notional Amount Fair Value
(Nos.) of contracts Value|{Nos.) of contracts
uspD*
Swaps
Forward Contract
> NOT APPLICABLE
EURO!
Swaps
Forward Contract
Coupon Swaps
* Currency wise Information needs to be provided
Other than Falr value hedge
March 31, 2018 March 31, 2017
Particulars Contracts Notional Amount Fair Notional Amount .
Contracts Fair Value
(Nos.) of contracts Value of contracts
For e.g. Interest Rate Swaps NOT APPLICABLE

(i) The Movement in Cash Flow Hedges for the year ended March 31, 2018 is as follows

Particulars

Amount

Opening balance
P g

Gain | (Loss) recoanized durina the year

Amount transferred to statement of profit
and loss account under finance charges

Transfer to Minority

Closing balance

(iii) The carrying amounts of foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are as follows

| Assets

Foreign
Currency

Current Year

Previous Year

Exchange Rate

Amount
in
Foreign
Currency

Amount |Exchange Rate

Amount in
Foreign
Currency

Amount

Receivables (trade and other)

Other Monetary assets (e.g. ICDs/Loans
aiven in FC)

Total Receivables {A)

Hedges by derivative and forward
contracts {B)

Unhedged receivables

{C=AB)

NOT APPLICABLE




Current Year Previous Year

i Amount
Nl Liabilities Foreign in Amount in Amauntin
Currency Exchange Rate Foreian IRs Exchange Rate Foreign |Amount in Rs
9 Currency
Currency

payables (trade and other)
Borrowings {e.g. ECB and others)
Total Payables (D}

Hedges by derivative and forward NOT APPLICABLE
contracts (E}
Unhedged Payables

{F=D-E)
T in millien
Current Year Previous Year
n Contingent Liabilities and|Foreign Amount Amount in
. c I .

Commitments Hreney Exchange Rate A Amount ig Exchange Rate Foreign |AmountinRs

Foreign |Rs

Currency
Currency

Contingent Liabilities

Commitments

Total (G)

Hedges by derivative and forward

B s NOT APPLICABLE

(1=G-H)

Total unhedged FC Exposures
(J=C+F+l)

In terms of our clearance memorandum attached

For North Karnataka Expressway Ltd

Murtuza Vajihi
Partner

Place: Mumbai /,/
Date : April 27,2018 /[~

Place: Mumbai
Date : April 27, 2018




Annexure 12.1
North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

Projected operating cash flow-Annuity Projects

31-Mar-19 19-Mar-19
Annuity 1,01,03,40,000 1,01,03,40,000
Less
O&M 15,07,02,912 11,68,69,586
Overlay - 36,40,89,371
Net Inflow 85,96,37,088 52,93,81,043

In terms of our clearance memorandum attached

or M P Chitale & Co For North Karnataka Expressway Ltd
Chartered Accountants

Murtuza Vajihi [/ B
Partner {'__1\ MUMBAI )
\% 5/

. \j-'fr\ o
Place: Mumbai \5‘9__'#

Place: Mumbai
Date : April 27, 2018 Date : April 27, 2018



Annexure -13

North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

Details of Intercompany difference with reason

Name of Name of Related | Description of Account | Transaction / Closing Balance Amount Reason for
Company Party (ICP) (Line item of the Accounted | Accounted by | Difference Difference
Financial Statement) | by Company| Related Party

In terms of our clearance memorandum attached

of M P Chitale & Co For North Karnataka Expressway Ltd
artered Accountants

et
Murtuza Vajihi /a Chief Financlal Officer
Partner \-»Z‘-/

Place: Mumbai

v [
Place: Mumbai {2}
Date : April 27, 2018

Date : April 27, 2018.\
N



North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

Details of ICP Difference on account of Ind AS Adjustments

For ITNL Group Companies

Annexure - 14

Gl code as per Name of ICP Nature of

Name of Entlty |Hyperion CoA Gl name as per Hyperion CoA (related party) | Debit {Rs.) Credit {Rs.) |Transactions
Inlerest Accrued and due- Short Term-
b Reversal of Expected

NKEL 1020607030 Relaled Parties ITNL 71,18,828 credit losses on loans
NKEL 4020101010} Interest on loans granted ITNL 71,18,828 it
For ILFS Group Campani

Gl code as per Name of ICP Nature of
Name of Entity  [Hyperion CoA Gl name as per Hyperion CoA (related party) | Debit {Rs.) Credit (Rs.) |Transactions

In terms of our clearance memorandum altached

Fox M P Chitale & Co
Chaﬂareﬂ ceountants
\

‘Ag\ﬂ* r ~
o .
i }

Place: Mumbai
Date : April 27, 2018

For North Karnataka Expressway Ltd

Place: Mumbai
Date : April 27, 2018



.ﬁ

"
~

LT,

/t’,':—' —

N
‘::"(

p1] Aemssaidx3 eyejeuley) YyUoN Jo4

192110 |eldUBULd JB1YD

8L0T ‘2z udv : d1eq
lequinjy :90B|d

8L0Z 'z Iudy : sjeq
lequinpy :3%e|d

Jauped
1yilep B2

bm

SJUBJUNODDY palaLEys

0D 2 3[eENYD d N 104

PaLoOEHE WNPUBJOWSW OURIES|D INO JO SULS) U

. : . = - = ¥, €301

= 81-/102 93 UOWEDIPUAS - INILI - D 53 INLI
juaun?

8102 0} Juand popad |(amsasal Ayoadg)| sjessy | (esuadxa jo ainjeu 2102 peaH awodU| Jo aImeN sasuadxg

‘Le yaJep| aouasayig | -uoN wody | syy Bupng SOAI9SaY pax|4 o1 | Apoadg) asuadx3 ‘Le yaew pue apo) A102dsg - swosui Buisiubooal Buisiuowy

uo se asueleg| NW1Nd 19)suely uon|ppy o} pabieyn Jajsuel) 0} Jajsuel] je se aosuejeg uUNo2oYy FEEYY - Auedwo? Buipuodsaliog - awepN Auedwog

Gl - dINXauuy

sasue|eg Auedwo)-43)u| Jo sasuadx] pasiuoweun / pledald JO JUBWAAO

810Z ‘1€ Yd.e\ papus Jeak ay 10} Jpny
payjw] Aemssaidx3 eyejeuley YuoN




North Karnataka Expressway Limited
Audit for the year ended March 31, 2018

Impact as per Ind AS 115

Annexure - 16

Name of Entity |Line item as per Financials

Impact (Rs.)
Impact (Rs.) (ITNL  [(Other
and Subsidiaries) Entities)

In terms of our clearance memorandum attached

r M P Chitale & Co
Chartered Accountants

'“‘A“"{“S‘L |

Murtuza Vajihi T\ )=
Partner & y

Place: Mumbai
Date : April 27, 2018

= g
— = 2ol
'*""?TLU&'EF’E —
e

For North Karnataka Expressway Ltd

.

/4

Chief Financial Officer

Place: Mumbai
Date : April 27, 2018
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Annexure - 18

Part -1

North Karnataka Expressway Limited
Audit for the year ended March 31, 2018
List of Consolidating Entities
( All the Companies submitting Consolidated Accounts needs to submit detail list of consolidated entities)

Sr. Name of the Company Country of March 31, 2018 Reason for non March 31,

No. Incorporation consolidated for 2017

% Consolidated March 31, 2018 %
Holding Yes/No Holding

Subsidiaries - Direct

BJWOIN |-

Subsidiaries - Indirect

‘e

Jointly Controlled Entities P%

R
<

Associates ‘ ?

oA

Jointly Controlled Operations

HlW|IN| =

In terms of our clearance memorandum attached

~For M P Chitale & Co For North Karnataka Expressway Ltd
artered Accountants

Murtuza Vajihi
Partner

Place: Mumbai e

Place: Mumbai
Date : April 27, 2018

Date : April 27, 2018




